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Tin With The Lid On 


S had been expected, the International Tin Council at its 
A meeting in London last week decided to introduce export 

quotas for the three-month period from December 15, 1957. 
The total export quota for the producing members of the Council 
was set at 27,000 tons for the quarter, which is equivalent to an 
annual output of 108,000 tons compared with an output for the pre- 
ceding twelve months of about 150,500. This quota rate represents 
an average cutback of 284 per cent on the combined production 
rate of the six main producer-countries over the twelve months 
ending September 30, 1957. The effect of this cutback will, how- 
ever, vary considerably as between countries, for the reason that 
current rates of production in the various countries have altered 
substantially since the years 1950-1952, which, with certain reserva- 
tions, constituted the base years on which initial quota percentages 
were allotted. 


As will be seen from the table on the next page, annual rates 
of production in Indonesia and Bolivia are together running at 
some 13,000 tons below the 1953 rate, while in Malaya and Thailand 
the rate is in each case about 3,000 tons higher, and in Nigeria some 
1,500 tons higher. Consequently, the cutbacks on current rates of 


- production which individual producing countries will have to make 


in the first quota period vary all the way from 40 per cent in the 
case of Nigeria, to about 19 per cent in the case of Bolivia. It is 
interesting to note in passing that had a similar-sized cutback been 
imposed in 1954, Malaya and Nigeria would have suffered the least. 


It is, however, misleading to look too closely at this first quota, 
which may well be revised upwards at the end of three months, as 
although we must expect to see the quota in operation through most 
of 1958, the present statistical position does not suggest that the 
cutback imposed upon the producers will long remain as high as 
284 per cent. (A heavy cutback in the first quota period was in- 
evitable to counter-balance the rush to clear mine stocks through 
Customs as soon as the imposition of quotas was announced.) 


Although Free World production, plus Russian shipments, look 
like exceeding consumption by somewhat more than the 12,500 
tons forecast earlier this year, it is known that the buffer stock 
manager had acquired 10,000 tons by November 21. Moreover, 
there were heavy deliveries on the London market even after- that 
date, while shipments to London from Malaya for November and 
the first half of December, which are together expected to total 
some 3,000 tons, will have to be absorbed. In addition, smelter 
shipments early in the new year must be expected to reflect the 
excéptionally heavy intake of concentrates during the week prior 
to quotas becoming effective. It would thus be surprising if, by 
February, the buffer stock had not absorbed all this year’s surplus 
production. 


Even on a most pessimistic assessment of next year’s outlook. 
it seems unlikely that supply will exceed consumption by more than 
20,000 tons, that is to say, slightly under half the annual production 
tonnage cutback implied by the present level of quotas. It there- 
fore seems likely that, after this first quota period, the permissible 
output would be raiséd to’ something in the neighbourhood of 
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32,000 tons, equivalent to 128,000 tons per annum, i.e., a 
cutback of 20,000 tons on the current annual rate. 


This estimate, of course, takes no account of Russia’s 
capacity or desire to embarrass the producing countries by 
flooding the market. From what little is known about 
Russia’s tin resources it would come as a surprise to find 
that she could sustain a high export rate for very long. On 
the other hand it might be a temptation for her to do so, 
if she could thereby effectively disrupt the economies of the 
Far Eastern producing countries. 

Now that the second contribution to the buffer stock has 
been fully paid in cash (thus allowing for the accumulation 
in it of up to 18,000 tons), and now that the buffer stock 
manager is empowered (at least for the next three months) 
to sell at his discretion when the price exceeds £780, he 
should be able to ensure that the tin price during 1958 will 
average out pretty close to £750, or perhaps £775 if his dis- 
cretionary selling limit is allowed to revert to £830 at the 
end of the first quota period. Whether he does so will 
presumably depend partly on what he considers to be a 
prudent cash-metal ratio for the buffer stock to carry and 
partly on how sensitive consumer countries are likely to be 
to rising prices. 

With the assurance of stable prices continuing, the im- 
mediate problem for most producers will presumably be 
whether to suspend production of marginal ore, or whether 
to press on with this (despite the effect on short-term com- 
pany profits) for fear that rising costs will later render these 
reserves uneconomic. In this connection, costs will in any 
case be somewhat higher after this week due to the lower 
levels of permissible production and to the surcharge on 
tonnage produced to meet the second cash payment to the 
buffer stock. 

Perhaps the two deciding factors in this calculation will 
be first the individual producer’s estimate of how difficult 
it may prove do be to persuade the I.T.C. to raise the price 
ranges in the agreement to take account of rising costs, and 
secondly whether or not the company has adequate cash 
reserves to maintain dividends through a period of lower 
profits. 

These considerations will not, of course, have much 
significance either in Indonesia or Bolivia where, quite apart 
from the industry being nationalized, production cutbacks 
will only need to be around 5 per cent if we assume an 
average cutback for the industry of 15 per cent (see table). 








Variations in Cuts on Current Output Required from Producer Countries According to Size of Quota 
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The problem is, however, a real one in Malaya, Thailand 
and Nigeria—the three countries which will be called upon 
to make the biggest percentage cuts. All three have made 
provisions which, in effect, will permit the transfer of quota 
tonnages from one producer to another, although under 
safeguards which should avert the objections to the pre-war 
system. This leaves the way open for the high-cost (generally 
the non-mechanized) mines to sell their quotas to large ton- 
nage producers where the additional quota tonnage could, 
by spreading overheads, offer the latter a larger profit 
margin than the same tonnage in the hands of a producer 
with high but inelastic costs. 


It should not be forgotten that export control auto- 
matically lapses at the end of this, or any subsequent, quota 
period, unless a further quota has been specifically agreed 
upon by the International Tin Council prior to the end of 
the current quota period. This means that’at each quarterly 
meeting of the Council there has to be a majority vote in 
favour of the continuation of the quota for it to be able to 
remain in force. 


While it at present seems unlikely that quota restrictions 
will be lifted inside of a year, it is worth remembering that 
the consumer countries must always be expected to require 
convincing proof of a state of oversupply before agreeing 
to an extension of the quota. In this they may be expected 
to have the moral support of individual producers with a 
rapidly expanding output and/or with a low-cost high-ton- 
nage property. Thus, as the supply/demand situation im- 
proves, it becomes more likely that the majority in the I.T.C. 
for continuing the quota may suddenly not be forthcoming: 


This is a contingency which producers will obviously 
keep very much in mind, and it must colour their assess- 
ment of how rapidly they can usefully build up stocks to 
the permitted maximum of 25 per cent of their current rate 
of production. If, for one reason or another, quotas were 
to be discontinued somewhat earlier than the long-term 
market outlook might seem to justify, a race might develop 
to unload as much of the accumulated stocks as possible, 
before the I.T.C. could get around to re-imposing quotas. 
This it might well be able to do quite quickly, and producers 
will, no doubt, be anxious to have their accumulated stocks 
in as immediately shippable a form as possible. 


Finally, there is the interesting query posed by the I.T.C.’s 
announcement that producers are recommending to their 
governments that the third contribution to the buffer stock 





















































PRAPOCE TT! : : 
| ; Effect of various percentage cuts on combined production 
| for 12 months, Oct. 1956 - Sept. 1957 
Initial | asia of | “% = 15% = 10% = 
quota ad-| Actual | theoreti- | Conse- Actual | annual quota of | annual quota of | annual quota of 
justed to | produc- | cal cut of | quential | Present | production 108,000 128,000 135,000 
Country anticipate, tion in | 284%on | produc- | quota | (Oct. 1956- 
ratifica- | 1953 | combined | tion cut Sept. 1957) Conse- Conse- Conse- 
tion by | | 1953 pro- | quential quential quential 
Thailand | duction | Quota | produc- | Quota | produc- | Quota | produc- 
| tion cut tion cut tion cut 
(%) | (toms) | (toms) | (%) (%) (tons) (tons) | (%) | (toms) | (%) | (toms) | (%) 
Malaya 36-61 | 56,404 41,537 | 26-4 37-50 59,569 40,350; 32:2 | 47,969 19-5 | 50,791 14-7 
Bolivia 21-50 34,825 | 24,394 | 30-0 20-43 | 27,000(e) | 21,983 18-6 | 26,133 3-2 | 27,671 Nil 
| | 
Indonesia 21-50 33,822 | 24,394 | 27-9 20-43 27,894 | 21,983 | 21-1 | 26,133 6°3 | 27,671 0-8, 
Congo 8-72 | 15,292 | 9,894 | 35-3 8-95 | 13,471 | 9,630 | 28-5 | 11,449 | 15-1 | 12,122 | 10-0 
Thailand 6°29 | 10,126 | 7,137 | 29-5 7-35 13,023 7,909 39-3 | 9,402 27-8 9,955 23-5 
Nigeria 5-38 | 8215 6,104 | 25-7 | 5-34 | 9,534 | 5,746 | 39-7 | 6831 | 28-4 | 7,233 | 24-1 
Total | 100-00 | 158,684 | 113,459 | 28-5 | 100-00 | 150,491(€) 107,601 28-5 127,917 | 15-0 135,442 | 10-0 
hy . { 
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of 5,000 tons of metal and/or cash equivalent, which may 
be called for when the buffer stock reaches a total of 15,000 
tons, is to be paid as soon as possible thereafter. It is 
further stated that some producing countries are giving con- 
sideration of the question of making their contribution even 
earlier than this. In view of the fact that no recommenda- 
tion has apparently yet been made by the Council as to 
whether this third contribution should be in cash or in 
metal, the interesting possibility arises that some of the 
producers with excess stocks may try to make 75 per cent 
of this contribution in metal ahead of the due date, 
thereby extinguishing a probable eventual liability while 
enabling them to maintain a slightly higher output. It is 
not unlikely, however, that the Council would veto this in 
view of the possibility of the buffer stock manager requiring 
further cash to finance his stocks in the early weeks of the 
new year, until the quota cuts begin to take effect. 


METAL BRAINPOWER POOL 


Officers of the American Society for Metals in a letter 
to President Eisenhower announced the formation of a 
* Free World Metal Science Brainpower Pool” and invited 
the U.S. Government to call upon it in aiding the extended 
scientific programme now confronting the nation. Similar 
invitations are to be sent to heads of other major Free 
World countries. 


Representatives of ten countries meeting in Chicago early 
in November at the 2nd World Metallurgical Congress ap- 
proved the “brainpower pool” proposal and established 
a working basis for the faster exchange of scientific data in 
the metals field. Membership in the “ pool” will be com- 
prised of the leaders of some 20 Free World scientific metal 
societies represented at the Congress. Each society is to 
appoint a committee of correspondents who will relay 
pertinent information to the American Society for Metals, 
which would act as a collection and re-distribution agent 
for the 20 societies. Material will be analyzed and inter- 
preted by the ASM. Special information will be made 
available to governments or societies from whom requests 
are received. 


The areas in which this very timely project is expected 
to be of greatest service are : metallurgical education; man- 
power needs; processing techniques; conservation of 
materials; development of new metals for nuclear uses; and 
the contribution of ideas to help solve certain industry-wide 
metal problems. 


Nations represented by the 20 metal scientists in the plan- 
ning session in Chicago included Belgium, England, France, 
Germany, India, Italy, Japan, Luxembourg, Switzerland 
and the United States. The various metal societies con- 
cerned would co-operate with other technical groups in 
their countries to act as a world clearing-house for a broad 
range of scientific data, 


PRIORITY FOR INDIAN MANGANESE MINES 


The manganese mines at Joda in Orissa have received 
high priority for expansion. This is due to the programme 
of Tata Steel at Jamshedpur, wheréby 2,000,000 tons will be 
produced by 1960. Thus, production of steel at Jamshed- 
pur will be doubled, and its raw material needs will increase 
proportionately, according to our correspondent in India. 


The ferro-manganese plant will have an initial capacity 
of 30,000 tons a year. With an eye to the future, the plant 
is being so designed that the output can be later stepped up 
to 100,000 tons a year. . 
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Tata Steel’s mines at Joda are being equipped with im- 
proved facilities for supplying ore to the plant. Each day, 
215 tons of manganese ore will be fed into the furnace 
together with 70 tons of coke from Jamshedpur and 60 
tons of limestone. Almost all the plant and equipment have 
been ordered and 45 per cent of it is already at the site. 


Meanwhile, the export of manganese ore from Calcutta 
port is being hampered due to a marked reduction in the 
allocation of railway wagons for the movement of the ore 
from pitheads to the port, according to the Bharat Cham- 
ber of Commerce. Though the export quota of manganese 
ore from Calcutta port has been raised to 356,000 tons for 
the year ended June, 1958, from 248,000 tons in the pre- 
vious year, movement facilities have been curtailed by 
nearly 50 per cent. 


Attributing the shortfall in wagon supply to discrimina- 
tory allocation, the Chamber pointed out that during the 
two and a half months from July to September 15 this 
year, only 1,928 wagons were allotted for the movement 
of manganese ore compared to 3,802 wagons in the corre- 
sponding period of the previous year. The Chamber main- 
tained that the contractual relationship between Indian ex- 
porters and foreign buyers should receive equal importance 
whether the exporter is a private company or the State 
Trading Corporation. 


SOUTH AMERICAN GAS FOR U.K. 


Work has started on the construction of two large gas 
tanks at Canvey Island, Essex, to be ready to accommodate 
liquefied methane from Venezuela in twelve months’ time. 
Concurrent with the erection of these two 1,000 tons capa- 
city tanks, a 3,000 tons vessel is being adapted at Mobile, 
Ala., for the shipment of the liquid natural gas from Vene- 
zuela to Britain. This vessel will have four tanks providing 
for a total load of rather more than 2,000 tons of gas which 
will be carried at a temperature of —250 deg. F. At this 
temperature and in the liquid state the methane will have 
a volume of one-sixth of 1 per cent of its gaseous volume. 


The possibilities of bulk shipment of solid frozen gas 
have been tested in the U.S. The advantages of this system 
of transport were indicated in previous articles (The Mining 
Journal, 18/2/55, p. 180, and 29/10/54, p. 485). The basic 
principle underlying the method of freezing and storing the 
gas is akin to that of storing and transporting the liquefied 
petroleum gases butane and propane, in that the operation 
is brought about in order to reduce the volume of the fuel. 
Whereas petroleum gases are liquefied under pressure, how- 
ever, and kept in this state by storage in pressurized con- 
tainers, natural gas is made liquid purely by deep freezing. 
The gas is maintained in liquid form at atmospheric pres- 
sure in heavily-insulated containers, lined with 1-ft. thick 
layers of balsa wood. The original American scheme pro- 
vided for the equipment of eight barges with insulated 
tanks, each having a capacity of approximately 35,000 bbl. 


Natural gas, consisting as it does almost entirely of 
methane, has a calorific value of around 1,000 B.Th.U. 
per cu. ft.—double that of normal manufactured coal gas. 
One 2,000-ton gas-tanker can thus carry the heat equivalent 
of 1,000,000 therms. Provisional estimates suggest that with 
large-scale operations the cost per therm to the British con- 
sumer as obtained from liquefied methane would be less than 
half of that of local manufactured coal gas. Several Euro- 
pean countries are interested in this project, and if this pilot- 
*scheme shows promise the field may be widened to take in 
the Gulf region and the Middle East. In the latter area 
alone a conservative estimate puts the amount of natural 
gas running to waste as high as one billion cu. ft. per day. 
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Payroll 


Accounting at 
Ariston G.M.., 


Ghana 


Mines (1929) at Prestea, Ghana, for both wages and 

stores accounting. Since its introduction the system 
has been greatly extended and it is now responsible for the 
accounting of five companies of the “ 120” Group. 


When a boy is engaged by one of the five companies 
whose accounting is handled by Ariston, a master card is 
punched with details of the boy’s “ date of engagement”, 
“ tally number ”, “ occupation ”, “ department ” and “ daily 
rate of pay”. These master cards are check-punched and 
verified in the Powers-Samas Department, after which the 
cards are passed through the reproducer to produce thirty 
identical cards for each boy. These represent the thirty 
shifts the boy must work before payment of earnings is 
made. 


The master cArds are filed as a permanent record and the 
reproduced shift cards, as they are termed, are placed in a 
filing cabinet in tally number sequence. 


The daily labour returns are passed to “ card-pullers ”’, 
who extract a shift card for each boy recorded. When the 
* card-puller ” completes the pulling of cards applicable to 
any one allocation, he records on the top card of the batch 
the relevant gang number and “ allocation number”. Each 
batch of pulled cards is gang-punched with the date, gang 
number and allocation number. The punching of the card 
is now complete. 


By sorting these cards to predetermined sequences, the 
following daily analyses are produced : 


(a) “ Allocation of Labour Costs To-day and To Date”, 
showing total shifts worked to date, labour costs for the 
current day and labour costs to date within each alloca- 
tion, and the grand total shifts and grand total labour costs 


P UNCHED-CARD equipment is used by Ariston Gold 


‘ 
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a.m. each day, which means that a summary is available 
within four hours of the close of the accounting day. Hence 
the month-end labour costs figures for the accounting period 
are available four hours after the close of the accounting 
period. 

(b) “Allocation of Labour Costs within Department 
To-day and To Date”, showing shifts worked to date, 
labour costs for the current day, and labour costs to date 
for each allocation within the department. This summary 
is available at approximately mid-day on the day following 
the accounting date; similarly, the figures for the account- 
ing period are available six hours after the close of the 
accounting month. 


(c) “Summary of boys working by Occupation within 
Gang”, showing the total number of boys working by 
occupation within gang against complement. This tabula- 
tion is completed approximately seven hours’ after the close 
of the accounting day and is used by the Planning Depart- 
ment for labour control. 


On completion of these daily analyses, the shift cards 
are sorted to tally number sequence, after which they are 
merged with previous earnings cards. This ensures that 
each boy’s earnings cards are together and complete. At 
weekly intervals, the shift cards are summarized to pro- 
duce one card for each boy, recording shifts worked and 
gross earnings to date. This is done automatically by the 
use of a summary card punch. 


Deductions are also recorded daily. A card is punched 
in respect of each item shown, recording date, tally num- 
ber, type of deduction, and amount. These cards are 
analyzed daily to provide a daily control for reconciliation 
at the month-end, after which the cards are sorted and 
merged with previous deduction cards to ensure that each 
boy’s deduction cards are together. 


There is thus a file of gross earnings cards and a file of 
deduction cards, both files being in tally number sequence. 


When a boy completes his thirty shifts, the relevant 
gross earnings and deduction cards are extracted from the 
files. The cards are tabulated to produce a “ Summary of 
Gross Earnings per boy and Grand Total of Gross Earn- 
ings”, a “Summary of Deductions per boy and Grand 
Total of Deductions”, and a “ Net Wage Payroll”. The 
latter is used by the paymaster for bagging of money and, 
in turn, is passed to the accounts branch for debiting of 
African Salaries account. In addition, a payslip is produced 
for each boy detailing his total shifts worked and gross 
earnings, deductions, and net wage due payment. 


At the close of each accounting period, apart from the 
normal daily procedure, the following additional analyses 
are produced: Summary of Outstanding Wages; summary 
of Outstanding Deductions; summary of Payroll Deduc- 
tions for the accounting period; summary of Daily Deduc- 
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PUNCHED-CARDS—Il1 





As an example of the procedures involved in punched- 

card accounting and the benefits to be derived therefrom, 

the system used at Prestea, Ghana, is here described in 
some detail. 


A pre-punched card system is used at Prestea for con- 
trolling the stores issued in the five companies concerned. 
When stores accounting was taken over, considerable 
work was involved in preparing codes for each item of 
stock held and a code for the unit of issue of each item. 


At the commencement of the system, each stock item 
balance was broken down to varying units of quantity in 
which the item is normally issued. The same procedure is 
adopted for all goods received into stock. 


For example, in the case of a stock ledger balance of 
quantity 200, value £200, the breakdown for the pre- 
punched file would be as follows: 


5 cards @ quantity 10 value £10 
10 cards @ quantity 5 value £5 
10 cards @ quantity 3 value £3 
20 cards @ quantity 2 value £2 
30 cards @ quantity 1 value £1 


Apart from the pre-punched file, a stock control file is 
maintained, a card being kept for each item of stock, 
recording the total quantity and value. These cards are 
used in the preparation of the stock report at the close of 
each accounting period and for the production of the stores 
inventory at the close of the financial year. 


Notification of stores received and issued is transmitted 
daily to the mechanical accounting department by means 
of a Stores Received advice and Stores Requisition. 


On receipt of the stores received advice, a card is 
punched for each item shown, with date, class/item, unit, 
folio number and value. These cards are tabulated to pro- 
vide a daily control over goods received, after which the 
cards are reproduced one for one. The original cards are 
placed in the Stock Control file to be used at the month- 
end; the reproduced cards are placed in the pre-punched 
card file. Should there already be stock in hand, the repro- 
duced card is filed at the back of its particular group, the 
principle of issuing stores being “ first in, first out”. Should 
there be no stock in hand, the reproduced card would not be 
filed, but would be broken down into varying units of 
quantity, as previously explained. 

Using the Stores Requisition as the medium for pulling, 
cards in satisfaction of the quantities for each item shown 
on the requisition are extracted from the pre-punched file. 
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The compact card-per-unit section, one of the two 
sections of the Powers-Samas installation 


Since these cards are already priced and extended, there is 
no necessity for pricing or extending the requisitions. 


Into the pulled cards are punched the date, department, 
allocation number and requisition number. By sorting these 
cards into pre-determined sequences, the following analyses 
are produced each day: 


(a) Stores issued by Requisition No. 


(b) Stores Issued by Class/Item—showing the total 
quantity and value of each item of stock issued in 
Class/Item sequences; 


Allocation of Material Costs Today and to Date; 


Allocation of Material Costs within Department 
Today and to Date. 


This means that within a very few hours of the close of 
each accounting day a complete up-to-date summary is 
available of material costs overall and within department. 
It follows that such figures for the accounting period are 
available in a matter of hours after the close of the period. 


When producing the daily tabulation of “Issues by 


Class/Item ”, Summary cards are automatically produced 
by the summary card punch in respect of each item of 
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stock issued during the day. These Summary cards are 
placed in the stock control file to be used at the month-end 
in preparing the Stock Report. 

At the close of each accounting period, in addition to 

the daily analyses, the following are produced: 

(a) Summary of Goods Received during the account- 
ing period, showing the quantity and value of items 
received, in class/item sequence, and the grand 
total value of goods received; 

(b) A similar Summary of Goods Issued during the 
accounting period; 

(c) Stock Report—showing the opening balance, the 
debit and credit transactions for the accounting 
period, and the closing balance both in quantity 
and value for each item of moved stock; 


(d) Summary of Unmoved Stock; 

(e) Summary of Goods Returned to Stock by class, 
item; 

(f) Allocations (Credit) Summary in respect of goods 
returned to stock. 


When producing the Stock Report, a Closing Balance 
card, recording the quantity and value balances of each 
item of stock is automatically produced by the summary 
card punch. With these Balance Cards, the Unmoved Stock 
Balance cards, and the day-to-day control of stores re- 
ceived and issued, a Stock Inventory showing the quantity 
and value of all items of stock held and the overall value 
of stores can be produced within four hours. 


Distribution Maps 


Originally developed for a survey of the plant life in 
Britain, a punghed-card technique has interesting poten- 
tialities for the mining industry. The significance of this 
method lies in the fact that maps showing the distribution 
of any kind of data, e.g., boreholes or mineral occurrences, 
can be prepared very quickly, simply and automatically by 
any organization already using the punched-card equipment. 
The Botanical Society has been using this technique only for 
qualitative analysis, but there seems to be no reason why 
quantitative analyses should not also be carried out. 


In this particular investigation three sets of punched- 
cards are prepared. These are known as special detail, list 
and grid cards. First the information common to the batch 
of observations is set upon the automatic key punch. This 
remains in the machine and is punched into each species 
detail card without further effort by the operator. It is, 
therefore, only the relatively small amount of variable in- 
formation that has to be inserted manually. Because of 
this, cards can be punched at rates of up to 1,000 an hour. 


The second (or list) set of punched-cards has no species 
details punched into it, but only information on the location 
of the site where the observations were made. The function 
of this list is to print off maps showing which areas have 
been covered by observers and where field work remains 
to be done. 


The set of grid cards is punched with the north-south co- 
ordinates of the National Grid references. One card is pre- 
pared for every 10 k. grid square. The grid cards control 
the vertical registration of the marks on the distribution 
maps eventually produced. 


The procedure for printing one of these maps is as fol- 
lows : The species pack is first collated with the master grid 
pack and the combined set of cards is placed in the tabula- 
tor. The machine reads each card and makes a mark in the 
appropriate 10 km. square of the map, which is printed in 
outline form. 
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Electrostatic 


warmed, or better still an electrified, rod would 

propel dust particles away from itself. The dust 
and ash in a bottle full of smoke was quickly precipitated, 
leaving the air in the bottle quite clear. 


. S far back as 1884 it was demonstrated that a 


A quarter of a century elapsed before this discovery was 
applied successfully to a practical problem, but in 1913 the 
research and pioneer work of Sir Oliver Lodge, sup- 
plemented by his later work and that of Dr. F. G. Cottrell 
in the U.S.A., led to the formation of a company, now 
called Lodge-Cottrell Ltd., which ever since has specialized 
in electrofilters. 


Much effort was expended in seeking a design in which 
the collection of the precipitated dust would take place in 
a space clear of the main gas stream, and in 1940 Lodge- 
Cottrell produced their patent catch pocket type collector 
plate. With the exception of a few special applications, 
this type is now installed in almost all of this company’s 
precipitators, in which the dust is collected in a dry state. 


The Lodge-Cottrell processes consist of passing fumes or 
gases to be treated through a very high potential uni- 
directional electrical field which is produced in the electro- 
filter between sets of oppositely charged electrodes. The 
fume or gas passes unhindered through the field, but the 
suspended particles receive an electrostatic charge which 
causes them to be propelled away from the high potential 
discharge electrode towards the earthed collector plates. 
When the individual particles touch the plates they give up 
their charge and, being by that time out of the main gas 
stream, are easily collected and disposed of. There are no 
mechanical filters or other obstructions to hinder the free 
flow of gas. Taking into account the nature and tem- 
perature of the gas or vapour to be treated, the characteri- 
stics of the material to be removed and the limitations of 
the site, it is possible for results to be guaranteed to any 
agreed level, 


Throughout the British Commonwealth and in Europe, 
Lodge-Cottrell plant has long been used in the steel, metal- 
lurgical, cement and chemical industries. It is claimed 
that no other method can provide a similar degree of clean- 
ing, covering all particle sizes, at a comparable cost. 























The Mining Journal—December 13, 1957 


Precipitation in the Metallurgical Industries 


In the metallurgical field electrostatic precipitation has 
proved an invaluable adjunct to processes used in the smelt- 
ing and reduction of ores. Plants have been installed on 
lead smelting and sintering, blende roasting, recovery of 
arsenic from roasting of arsenical ores and recovery of 
precious metals. In the production of aluminium they 
have been widely employed on alumina kilns and also for 
the collection of bauxite dust. 


At the Royal Mint an electrofilter has been collecting 
gold dust almost without interruption since 1928, when it 
was installed. Further units were subsequently installed 
and similar equipment has been supplied to the Royal 
Mint, Perth, and Johnson Matthey & Co. Ltd. 


Blast furnace gas used to be discharged to atmosphere 
despite its potential usefulness as a heating agent. Un- 
fortunately the calorific value is low and the dust content 
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so high that it was not worth using. The cleaning of this 
gas by electrical precipitation, however, has enabled 
tremendous economies to be effected. Such is the cleaning 
efficiency that not only is the flame temperature greatly in- 
creased but the maintenance necessary on the hot-blast 
stoves and boilers in which it is used is now virtually nil. 
The saving in fuel and maintenance costs quickly offsets the 
capital outlay involved in providing the gas cleaning plant. 


Altogether Lodge-Cottrell plant in many parts of the 
world is cleaning approximately 160,000,000 cu. ft. of blast 
furnace gas per hour. At the Margam Works of the Steel 
Co. of Wales, the electrofilters can clean 28,000,000 cu. ft. of 
blast furnace gas per hour. The South African Iron and 
Steel Corporation Ltd. has installed Lodge-Cottrell gas- 
cleaning plant at both its Pretoria and Vanderbijl Park 
works. Two new blast furnaces of the Indian Iron and 
Steel Co. Ltd., at Burnpur, Bengal, due for completion in 


At left: Kiln gases at the Caribbean Cement Co., Jamaica, 
are cleaned in this small e to 


lectro-filter, 
handle 2,200 cu. m. per min. at 200 deg. C. 
Centre: Sectional plan and side elevation between two col- 
* Jectors; one duct 
At right: Unit for the removal of selenium fume from waste 
gases. is 1,200 c.f.m. Installed at Chippen- 
ham for Westinghouse, Brake and 


1958, will be capable of handling 12,000,000 cu. ft. of blast 
furnace gas per hour under high top pressure. The latter 
contract was secured by the British company in the face of 
keen competition from overseas. 


The engineering of complete filtering plants is under- 
taken by Lodge-Cottrell Ltd., whose advisory service is al- 
ways available to discuss precipitation problems of every 
kind and to advise on the best plant to suit particular re- 
quirements, 
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PORTABLE 
WINDING AT 
MINES 


N 1940, Walker Brothers (Wigan) Ltd., developed and 
I manufactured a diesel mechanical portable winding 

engine which was designed to provide an emergency 
means of winding at any colliery in the event of damage 
by hostile action to the colliery installations. These 
machines proved so successful that such equipment is 
now recognized as being an essential part of mine rescue 
equipment, and to cover the increased requirements in this 
field, Walker Brothers (Wigan) Ltd., and their associated 
company, J. Wood & Sons, Ltd., in collaboration with 
British Thomson Houston Co. Ltd., have developed the 
diesel electric portable winding engine, incorporating all 
the improvements that operating experience has shown to 
be desirable. 

Nine of these units are being manufactured by Walker 
Brothers for various divisions of the N.C.B.; seven of the 
5 ton-type, capable of raising a total suspended load of 
5 tons from a depth of 3,000 ft., at a mean rope speed 
of 12 ft./sec., and two of the 3 ton-type, capable of rais- 
ing a total suspended load of 3 tons from a depth of 
1,800 ft., at a mean rope speed of 10 ft. /sec. 


The unit is self-contained, comprising a tractor on 
which is mounted a diesel engined generating station, and 
a trailer, on which is mounted the winding engine and 
control station. 

The tractor can be either the Leyland “ Hippo” 20H3E 
chassis or the Scammell 4 x 4 “ Mountaineer” chassis. A 
feature of the Scammell chassis is that a Rolls Royce 
engine can be fitted, thus giving the advantage of a com- 
mon engine for the tractor and generating station. Air 
pressure braking, operating both the tractor and the trailer 
brakes, is used. Mounted on the tractor is the skid 
mounted diesel engined generating station, which may be 
operated in situ on the tractor, or lifted off and operated 
on level ground if required. Catwalks provide easy access 
to the unit when mounted on the tractor. The power unit 
driving the generator is the Rolls Royce twin diesel 
engined power pack. 

The output from the generator and exciter is taken to a 
cable connection box and thence by multi-core jumper 
cables to the winding engine. The trailer is a rigid six- 
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Alongside is a full operational view 
of the portable winding engine show- 
ing the tractor mounting the generat- 
ing station and the trailer on which is 
mounted the winding engine and 
control station. Below, the winding 
drum and rope are seen in a reverse 
view of the winder trailer 


wheeled vehicle equipped with pneumatic tyres for move- 
ment on the road, and standard gauge rail wheels for 
manoeuvring in sidings on site. If desired, the trailer can 
be made suitable for travel on main railway lines. 


Mounted on the trailer and integral with it is the bed 
for the winding engine, carrying the winder motor, re- 
duction gearing, shafts and winding drum. The winder 
motor dives through a robust flexible coupling the high 
speed pinion which, in turn, engages with a wheel mounted 
on the second reduction shaft. The winding drum is of 
the barrel type with cast steel sides incorporating the main 
brake paths. 


The brakes are of the caliper type, each brake 
independently operated by helical spring nests in com- 
pression, being capable of bringing the machine to rest in 
emergency. The main electrical equipment supplied by 
The British Thomson-Houston Co. Ltd., comprises the 
winder motor and control equipment mounted on the 
trailer and d.c. generator and exciter mounted on the 
tractor. The motor is controlled by the Ward Leonard 
system. The protection of the winder is based on a 
safety contactor, the contacts of which control an 
electrically operated air valve, arranged such that when the 
valve is de-energized the emergency brakes are applied. 
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Keeping an Eye 
on Safety 


In a further campaign to prevent under- 
ground accidents, the East Midland divi- 
sion of the National Coal Board has 
found a new and novel way to remind 
miners of precautions by introducing— 
in pithead baths, canteens and time offices 
—an animated display unit which 
literally keeps an eye on safety. For the 


centrepiece is in the form of a large. 


human eye, animated so that the iris 
appears to be opening and closing. It 
carries the warning “Safety Conti- 
nuously”. 


The unit is one of a series of three, 
animated and produced by Leon Good- 
man Displays, Ltd., which are being 
shown in each of the division’s ninety 
pits. The other two are in illustration 
form. 


One, complete with a working spray, 
stresses the importance of spraying the 
coal as it is carried on the conveyor belt. 
The other depicts a miner testing the roof 
of the pit for safety, his arm moving up 
— or as he uses his pick against the 
rock, 


A spokesman at the Arnold, Notts., 
headquarters of the East Midlands divi- 
sion, which has the lowest accident rate 
of any division in the country, said that 
the display units were attracting “very 
great” attention. “The good work accom- 
plished by the use of posters will prob- 
ably be improved upon by introducing 
animation, since far more attention is 
given to the safety message when this is 
thrust at the workers in such a com- 
manding form.” 


AUTOMATIC TUB RETARDER 


A further measure of safety for under- 
ground workers is provided by the Hecla 
pneumatic pit tub and mine car retarder, 
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The Euclid C-6 crawler tractor will be available for purchase from the production 

lines of Euclid (Great Britain) Ltd. during 1958. The model will be powered by a 

Cummins NRTO turbodiesel engine 235 b.h.p. and will have a top speed, forward 
and reverse, of 8 m.p.h. 


manufactured by Hadfields, Ltd. This 
self-contained unit is the result of a year 
of research. 


The machine is simply bolted down in 
the track where required to operate, and 
is not dependent upon any external 
supply of compressed air. It is automatic 
in operation. Tubs or cars can be allowed 
to run into the Hecla retarder either 
singly or in spans, but they will only be 
released one at a time at the pre-deter- 
mined speed for which the retarder is set. 


The action of the retarder is simple. 
The oncoming car strikes the star wheel 
on the controller in the “locked” posi- 
tion, and so continues on its course, 
pushing the controller with it against a 
column of air in the main cylinder. This 
air is expelled through a speed-control 
valve as the pressure builds up in the 
cylinder until towards the end of the 
stroke, when a stop trips the controller 
mechanism and releases the car. 


The controller immediately returns to 


‘its former position and in so doing draws 


free air back into the cylinder to com- 
plete the cycle of operations. 


An adequate air filter is provided at 
the valve, and provision is made against 
dust entering the cylinder by suitable 
sealing arrangements. Construction of the 


The new Hecla Pneumatic Retarder, a self-contained unit by Hadfields Ltd., is 
specially designed for reducing the speed of fast-moving tubs and mine cars without 


any manual control. Overall length of the unit is 7 ft. 2 in. 


Hecla retarder is claimed as being robust. 


Adjustment for any particular case can 
be carried out in a few moments. The 
speed-control valve is set to allow the 
slowest running car through at the re- 
quired speed, and faster moving cars 
reduced to the same speed, although the 
retardation is quicker. 


WEATHERPROOF JUNCTION BOX 


The General Electric Co., Ltd., has 
extended its range of circular flameproof 
junction boxes to include a weatherproof 
one for use in unprotected and exposed 
positions. Certified by the Ministry of 
Fuel and Power for use in gases included 
in Groups II and IIIa, the new junction 
box has been designed in cast iron to 
British Standard 229-1957. 


The weatherproof box is available in 
four-way or intersection pattern for both 
; in. E.T. and 1 in. E.T. Each box is 
fitted with two steel stopper plugs in 
opposite outlets. By altering the stopper 
positions, boxes can be used as two, 
three or four way. The box is drilled and 
tapped internally to take a 15-amp. 
4-pole connector. A sealing gasket of 
neoprene 7s in. thick by ¢ in. wide is 
employed. 

The internal dimensions of the box are 
3 in. dia. by I1¥% in. deep for 1 in E.T. 
and 3 in. by 13% in. deep for } in. E.T. 
External fixing centres are 5,5 in. 
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Fire has destroyed the treatment plant 
at the Zircon Rutile Works, Byron Bay, 
the damage being estimated at 
£A250,000. The company is Australia’s 
biggest producer of rutile. 


* 


A group of Japanese technicians has 
arrived in Calcutta to tour the Indian 
coastline and select a site for the develop- 
ment of a port to facilitate the shipment 
of iron ore to Japan. Two other groups 
connected with railways and mining are 
expected. The three groups will collate 
their studies to assist the main survey 
team, which should reach Calcutta by the 
end of December. 


A rockslide some twenty-two miles 
west of the Aluminum Company of 
Canada’s smelting operations at Kitimat, 
British Columbia, has severed power 
lines and halted aluminium production. 
Alcan officials in Montreal said it was 
too early yet to assess damage or how 
long it would take to restore the faci- 
lities. 

* 


The first delivery of uranium preci- 
pitates by Can-Met Explorations, of 
Canada, is scheduled for December 16. 
The mill is treating between 1,000 and 
1,200 tons daily and is expected to reach 
1,500 tons by the end of the year. 

* 


A bill has been introduced in Congress 
by the Government of Chile requesting 
partial financing for the Caja de Credito 
y Fomento Minero (Mining Credit and 
Development Bank), for the purchase of 
ores from small and medium-sized mines. 
The bill increases by 1 per cent the duty 
on transfers of foreign exchange. Of the 
resulting revenue, 65 per cent, or about 
2,000,000,000 pesos, will be for the Caja. 
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MINING MISCELLANY 


This tax will be in force only for as long 
as it takes the international copper mar- 
ket to recover to a price level of 30 U.S. 


cents per Ib. 
. 


It has been reported that negotiations 
by Canadian Javelin with some United 
States corporations have reached a stage 
at which Javelin is looking forward to 
the control of substantial assets and earn- 
ings from properties in the United States 
to supplement its mineral resources in 
Newfoundland and Labrador. 


* 


Cable Belt, Ltd., recently received an 
order from the Matsushima Coal Mining 
Co., Ltd., for their Oshima colliery in 
Japan. The order covers a cable belt 
conveyor installation which will be in- 
stalled in a surface drift, one of the 
interesting features being that the over- 
all vertical lift is 2,650 ft. Because of a 
dog leg in plan in the drift, it is neces- 
sary to fit two cable belt conveyors oper- 
ating in tandem, both 36 in. in width, 
handling 450 tons per hour run-of-mine 
coal at a belt speed of 400 f.p.m., the 
h.p. for one of the conveyors being 970 
and for the other 810. 


PERSONAL 


Mr. Harry F. Oppenheimer has been 
elected chairman of De Beers Consoli- 
dated Mines, Ltd., and Anglo American 
Corporation of South Africa, Ltd. 

7 

Sir Stephen Gibson has been elected a 

director of the Chartered Bank. 
* 

The death has been announced of Dr. 
Luigi Orlando, president of the Italian 
Association of Non-Ferrous Metals. He 


When the members of the Canadian trade mission to this country visited the new 

atomic power station under construction at Berkeley, Gloucestershire, on November 

26, they wore Texolex protective helmets. These safety helmets are made of tough 

high-compression laminated fabric. A typical Texolex helmet weighs 104 oz., has 
a l-in. wearing clearance, and withstands a 28 ft.-lb. impact. 





was also president of the Copper Centre, 
Italian member of the International 
Wrought Non-Ferrous Metals Council, 
and president of a number of Italian 
metal companies. 


There will be no Brussels Fair in 1958, 
because its traditional home will be taken 
up entirely by the World Exhibition from 
April to October. The Liége International 
Fair, which celebrates its tenth anniver- 
sary in May, 1958, will therefore be 
Belgium’s only industrial fair. Primarily 
devoted to its four main _ sections— 
Mining Equipment, Metals, Mechanical 
and Electrical Engineering—it will in- 
clude an International Exhibition of In- 
dustrial Safety Devices, which will co- 
incide with the Second World Congress 
for the Prevention of Occupational 
Accidents, to be held in Brussels and 
Liége from May 19 to 24, 1958. For the 
first time half an acre of ground has been 
set aside for British exhibitors wishing to 
show collectively. Closing date for space 
applications is Friday, January 31, 1958. 
All further information is available from 
the United Kingdom representative, Mr. 
R. C. Liebman, 178 Fleet Street, London, 
E.C.4. Telephone City 5889. 

«x 


General meetings of the Institution of 
Mining and Metallurgy in the session 
1957-58 will be held on December 19, 
1957; January 16, 1958; February 20, 
1958; March 20, 1958; April 17, 1958; 
and May 15, 1958 (annual general meet- 
ing). 


AGENCY WANTED 


The firm, Luporini Comercio e Indus- 
tria S.A., Rua do Riachuelo, 206/212, 
Caixa Postal 2282, Rio de Janeiro, 
Brazil, wish to contact U.K. manufac- 
turers of equipment for mining and civil 
engineering construction; principally por- 
table and stationary air compressors, 
pneumatic tools, tungsten-tipped hexa- 
gonal steel drills for rock drilling; and 
stationary and marine diesel engines. 
Manufacturers interested should write 
direct to the Brazilian concern, B.O.T. 
ref. E.S.B. 29364/57. Telephone inquiries 
to Chancery 4411, extension 776 or 866. 


CONTRACTS: AND TENDERS 


The following future procurements 
have been announced by the International 
Co-operation Administration (I.C.A.) : 
Uruguay oa 

TEN /29707. 170 copper ingots, mini- 
mum purity 99 per cent. Issuing authority 
Administracion Nacional de Combus- 
tibles Alcohol y Portland (Tender No. 
3509). Closing date, 3/1/58. Local repre- 
sentation is essential. The Export Services 
Branch will, on request, my the names 
of firms willing to act on behalf of U.K. 
firms. B.O.T. Ref. E.S.B. 29232/57. Tele- 
phone inquiries to Chancery 4411, exten- 
sion 738 or 771. 


* 
Overseas a and Engineering 
Equipment, Ltd., of London, have been 
awarded the tender for supplying con- 
veyor screening and machinery plant: for 
the Bokaro Colliery in India. The 
amount involved is £16,213. The contract 
was won against strong German and 
Japanese competition. 
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Silver Lining For Platinum 


Last week we reported that Baker 
Platinum had lowered their prices for 
platinum $7 to new levels of $77 an 
oz. for bulk quantities and $80 an oz. 
for small lots. The following day the 
directors of Rustenburg Platinum Mines 
announced that, following a reduction in 
the prices quoted by their main com- 
petitor, the price of platinum sold on 
behalf of their company had been re- 
duced in the United States from $84-$87 
to $77-$80 and in the United Kingdom 
from £30-£31 to £274-£284. Rustenburg’s 


products are refined and distributed by : 


Johnson Matthey. 


This is the second time in a few 
months that the two leading refiners have 
reduced their prices. In July this year, 
Baker Platinum cut its price by £3 from 
£34 an oz., which both refiners had been 
quoting since early in 1956. Johnson 
Matthey made a similar cut in October. 


The present softness of the platinum 
market has been brought about by three 
main factors: expansion of production, 
weakening of demand, and continued 
offerings of Russian metal in the open 
market. The decline in demand can be 
attributed largely to reduced purchases 
by the oil industry, which has become 
the biggest consumer of platinum. 


‘In a statement released in Johannes- 
burg, Mr. C. W. Engelhard, chairman of 
Engelhard Industries, expressed the be- 
lief that the platinum market might be 
reaching a turning ages He pointed out 
that in recent months platinum had been 
used as a medium for taking advantage 
of cheap Kuwait sterling through switch 
transactions, this metal appearing subse- 
quently on the market at low prices. 
Now that the exchange advantages had 
disappeared, this source of metal at low 

rices was drying up. Consumers had 

n holding back and must soon come 
into the market. This observation is par- 
ticularly applicable to the petroleum in- 
dustry, where it is known that a good 
many plants which will require platinum 
for re-forming are under construction, 
both in the United States and Europe. 
Several of these plants will require fin- 
ished platinum catalyst in the first half 
of next year. 


The supply of Russian metal continues 
to be an uncertain factor in the market. 
In this connection Mr. Engelhard fails 
to understand how it can be in the in- 
terests of the Russians to keep on de- 
pressing the market, since their action in 
doing so would appear to have very little 
effect on their share of the available 
business. 


So far as the free market is concerned, 
some trade sources report the quietest 
conditions they have experienced for 
some time past, and say that as yet there 
are no signs of a pick-up in demand. 
The price of free platinum in the United 
Kingdom now ranges from £27 to £274 
per troy oz. 


Platinum’s future is, of course, bound 
up with the development of new uses as 
well as the expansion of existing outlets. 
Of particular interest, therefore, in what 
might be termed this pause in platinum’s 
progress, are some new products featured 
by J. Bishop and Company Platinum 


Works—oldest United States producer of 
the platinum group metals—at the 26th 
Exposition of Chemical Industries. 
Among them is a new gauze which is 
finding applications in electrode -con- 
struction as a catalyst and as a filtering 
medium. The basic construction is a 
closely controlled expanded sheet of 
platinum, palladium, or their alloys. 


Another new product developed by 
this company because of the growing in- 
terest in filtering highly corrosive liquids 
is a line of specially fabricated, sintered 
noble metal parts, claimed to be especi- 
ally suitable for the handling of con- 
centrated solutions of nitric and hydro- 
fluoric acids. @ 


Doubtless the growing chemical indus- 
tries will offer many other equally-prom- 
ising new outlets for the platinum metals. 


S.A. URANIUM SALES 


Replying to a question in the House 
of Commons, the Prime Minister, Mr. 
Macmillan, said that much the greater 
part of the Atomic Energy Authority’s 
supplies of uranium this year would have 
been secured from South Africa. He 
added that it would not be in the public 
interest to say in what proportion these 
supplies were allocated between defence 
and civil use. Mr. Macmillan also stated 
that during the year concentrates equiva- 
lent to between 5,000 and 6,000 tons of 
uranium oxide would have been sold by 
the South African Atomic Energy Board 
to the Combined Development Agency, 
and allocated between the United States 
Atomic Energy Commission and the 
United Kingdom Atomic Energy Auth- 


ority according to their respective needs. 
* 


An enlightened Government policy to 
promote uranium development in New 
Zealand, and obtain an assured market, 
has been called for by Mr. T. J. McKee, 
managing director of a small mining 
company which holds important mining 
concessions in the west coast uranium 
field. Mr. McKee said that unless deci- 
sions were taken soon, the very promis- 
ing prospects of the west coast deposits 
might not be fulfilled. He claimed that 
production of uranium from only one 
mill could be worth as much as 
£50,000,000 in a ten- to fifteen-year 
period. The task of underground proving 
might cost up to £500,000. So far the 
Government and private’ enterprise had 
spent less than £50,000. New Zealand 
could either develop the uranium re- 
sources itself or attract overseas interests, 
but it was difficult to imagine overseas 
capital being invested in New Zealand 
uranium mining when better inducements 
were offered by other Commonwealth 
countries. 


U.S. SILVER PRICES 


On December 5, the price of silver in 
New York was reduced by } cent an oz. 
to 893 cents, quoted by Handy and 
Harman. The previous change in silver’s 
price had been on November 26, when 


it Was cut a similar amount to 90 cents 
an oz. The reduction brought it to the 
lowest level since June 27, 1955, when it 
was quoted at 894 cents an oz. The 
decline was attributed in part to seasonal 
factors, such as completion of manufac- 
turing silverware and jewellery goods for 
the holiday trade, as well as to some 
falling off in industrial demand. The 
following day silver regained the ground 
lost, when it returned to 90 cents. The 
open market price is currently 904 cents. 


LANGELOTH STRIKE ENDED 


After lasting for five months, the strike 
at the Langeloth, Pa., plant of the 
Climax Molybdenum Co. has at last 
been settled. Full-scale roasting opera- 
tions are unlikely to be resumed before 
the end of the year, however. Despite 
the strike, production of molybdenum 
has been catching up with consumption, 
and the overall world supply now 
slightly exceeds demand. With increasing 
production from Climax’s other mine in 
Colorado and new production from 
Anaconda’s El Salvador mine in Chile 
scheduled to come into the market in the 
fairly near future, consumers should be 
able to count upon a satisfactory supply 
position in the coming years. 


MAGNESIUM PLANT ENQUIRY 


It has been disclosed in Washington 
that the Senate Anti-Trust and Monopoly 
Sub-Committee. of which Senator 
Kefauver is chairman, has under study 
the sale of the government-owned mag- 
nesium facilities at Freeport, Texas, to 
the Dow Chemical Co. for $20,000,000 
(The Mining Journal, 29/11/57, p. 656). 
Congressional sources expressed interest 
in the fact that the sale was not announ- 
ced by the G.S.A. The transaction was 
publicly reported by the Dow Chemical 
Co. 


Of considerable significance to the 
future of the magnesium industry is a 
report by Dow that forgings should gain 
up to 40 per cent more tensile strength 
when heat-treated and aged to the T-6 
condition than is possible with conven- 
tional T-5 ageing. Ultimately tensile 
strength should also rise after T-6 treat- 
ment, though not so substantially. 


THE CHROME MARKET 


The outlook for chrome is discussed 
by Mr. F. B. Lorch, chairman of the 
S.A. Minerals Corporation, in his state- 
ment accompanying the annual report. 
Since the close of the financial year, he 
states, the chrome market has weakened 
materially, influenced to a large extent 
by the serious recession in stainless steel 
production in the United States and by 
the greatly increased tonnage of cheaply 
reduced Rhodesian metallurgical chrome, 
which has been moved to the ports by 
the Rhodesian Railways. Additionally, 
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the market has been depressed by large 
tonnages of high-grade chrome on offer 
from Turkey and Russia. 

At the present time the market shows 
signs of continuing weakness, to such an 
extent that operations at the company’s 
chrome mine have been curtailed in 
alignment with orders in hand. The 
chairman states that unless there is an 
improvement in demand for Transvaal 
chrome, this may lead to a suspension of 
operations during 1958. 

* 


Rhodesian chrome ore shipment prices 
are to be reduced with effect from 
January 1, 1958, according to reliable 
trade sources. 
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The new prices, all on c.i.f. terms, are 
as follows, with the current prices in 
parentheses: Rhodesian metallurgical 48 
per cent (semi-friable), £17 5s. per ton 
(£19 5s.); Rhodesian smalls 44 per cent, 
£16 Ss. per ton (£18); Rhodesian hard 
lumpy 45 per cent, 218 per ‘ton (£19 5s.); 
and Rhodesian refractory 40 per cent, 
£12 Ss. per ton (£13). 

An important factor contributing to- 
wards the downward adjustment in prices 
is freights, and in this connection it is 
learned that Rhodesian rates will be re- 
duced on January 1 next, and that the 
reduction in ore prices reflects in large 
part the cut in freights. It was also felt 
that market conditions generally war- 
ranted some trimming of prices. 





COPPER ~-_ TIN 





LEAD - ZINC 








(From Our London Metal Exchange Correspondent) 


Once more the spotlight on Metal 
Exchange markets has moved, as after 
the initial reaction to the decisions of 
the International Tin Council, the near 
collapse in the lead and zinc markets 
occupied the centre of the stage. 


COPPER REMAINS WEAK 


Interest in the copper market has re- 
mained at a low ebb and following the 
denial from Chile of rumours that some 
producers had agreed to a cutback in 
production after a meeting in London, a 
weaker undertone developed, With stocks 
tending to accumulate, it seems unlikely 
that there will be any alteration in mar- 
ket feeling before the end of the year. 


Although consumption in the United 
Kingdom and Europe is running slightly 
above that of last year, the consumption 
in America is still falling, and it is from 
this quarter that the weakness of the 
market is coming, in spite of the main- 
tenance of both the customs smelter and 
producers’ prices at their previous levels. 
Technically, the market is not strong, as 
most bear positions have been closed 
out, and the contango militates against 
the opening of new bull positions. This 
situation is unlikely to alter until there 
is either a major strike in a producing 
centre, a cutback in production, or an 
upswing in industrial activity in America. 

There is a chance that there may be 
labour trouble in Chile early in the New 
Year, but apart from this, labour rela- 
tions in the main copper-producing cen- 
tres are satisfactory. The possibility of 
a cutback in production is extremely re- 
mote, * y~ Chilean Lise oe upon 
copper for foreign exc was men- 
tioned in this article last week and any 
world-wide agreement would come up 
against the American Anti-Trust Laws. 
Increased activity in America is considered 
unlikely before the second half of 
1958, but it must be pointed out in this 
connection that last month’s output from 
fabricators has tended to exceed the in- 
take of copper, so that there is a certain 
backlog building up which will undoubt- 
edly be filled if money conditions in 
America become still easier. 


MORE TIN FOR BUFFER STOCK 


The decisions of the International Tin 
Council are discussed fully elsewhere in 
this issue, and it is sufficient to report 


that the size of the export quota was 
very much smaller than had been gener- 
ally expected. The market itself levelled 
out for a few days at slightly above the 
buffer stock manager's floor price, but 
subsequently the weight of metal arriving 
necessitated official support again. Some 
measure of the buffer stock intake is 
given by the continual rise in stock 
figures in official warehouses, as last 
week these rose by another 2,195 tons to 
a total of 7,695 tons, and it appears that 
altaough at one time the buffer stock 
manager was not keeping all his tin on 
warrant, all his recent purchases have 
remained on warrant, 


It is estimated that there is another 
2,000 tons or so afloat to the United 
Kingdom ‘which will have to be ab- 
sorbed, so that starting from the stock 
figure given at the Council meeting, 
namely 10,000 tons on November 21, the 
vuffer stock manager will probably have 
some 18,000 tons by the time the export 
quotas start to have their effect. This is 
about the maximum he can acquire until 
the third contribution is called for. 


The three points of the announcement 
which caused the most comment were, 
firstly, the fact that the quotas had been 
applied so quickly, as they are coming 
into effect on December 15 instead of at 
the end of the month as most people had 
anticipated. Secoadly, the reference to 
the third contribution and the indication 
that some countries are considering 
making this available earlier than neces- 
sary without making it clear whether 
they intend to pay cash or put up 75 
per cent in metal. In fact, it is quite 
likely that a portion of the third con- 
tribution will be required in cash to 
enable the buffer stock manager to 
absorb the stocks doubtless being cleared 
through Customs this week ahead of the 
quota date. Thirdly, the permission given 
to the manager to commence selling tin 
at £781 during the present controlled 
period, and it is generally assumed that 
this was at the request of consumers who 
wished to avoid a period of non-opera- 
tion of the manager which might result 
in a sudden price jump to £830 per ton. 


Under the new arrangement it would 
seem that there might be a fairly quick 
rise from £730 to £780 and that if the 
market is still strengthening, the rise 
from that point will be rendered very 
gradual. On Thursday morning, the 


Eastern price was equivalent to £7294 
per ton c.i.f. Europe. 


LEAD AND ZINC FLOW 
TO LONDON 


The near collapse in the lead and zinc 
markets has been brought about by a 
number of factors which have suddenly 
caused the surplus metal in the world to 
find a home in London and, as is to be 
expected when this occurs, prices go 
down, contangos develop, and market 
operations become widely based. This 
flow to London means that the London 
Metal Exchange is now providing one of 
its most useful functions, namely that of 
absorbing and carrying excess stocks. As 
this is usually done at price levels which 
are under economic production costs of 
the surplus tonnages, it would appear 
that the general impression is that the 
zinc price is now at an uneconomic level, 
which fact is borne out by the news that 
the Belgian consumers are no longer 
following the London down quotation. 


In the case of lead, the uneconomic 
point — have not yet been reached, 
although here also the Belgians are with- 
holding sales at the present level. Some 
quarters suggest that the historical re- 
lationship between the prices of the two 
metals—with the lead price below that of 
zinc—may be re-established within the 
next few months as freight rates play a 
larger part in the economics of zinc as 
compared with lead. 


As with copper, the consumption of 
zinc in the United Kingdom and Europe 
has remained above that of last year, 
whilst in the case of lead it is only very 
little lower. In the United States, how- 
ever, the picture is entirely different, in 
spite of the most recent zinc statistics, 
which show a slight lowering of stocks 
in producers’ hands for the first time for 
many months, as not only has consump- 
tion itself gone down, but production has 
tended to be maintained owing to the 
monthly off-take by the Stockpile author- 
ities of excess tonnages of lead and zinc. 


As has been mentioned before, this 
last factor is likely to cease at the end 
of the year, arid it is difficult to see how 
the increase in import tariffs which may 
take place will help the picture unless 
the present low prices are allowed to 
continue—in spite of the fact that one 
of the main reasons given for higher 
tariffs is the necessity for higher prices. 
So long as uneconomic productions con- 
tinue, metal will flow to London, prices 
will fall, and if American prices are 
maintained, metal will be shipped across 
the Atlantic, as it is worth noting that 
the present differences in the United 
Kingdom and United States prices 
already take into consideration the high- 
est possible duties envisaged. 

Closing prices are as follows: 














Dec. 5 Dec. 12 

Buyers Sellers | Buyers Sellers 
— ee. .. | £183 £18 £177 £178 
Three months .. es | £1 £1812 £182 
Settlement 33 1834 £178 
Week’s turnover 6,825 tons 8,750 tons 
LeaD ~ 
Current 4 month | £753 £76 | £69 £69 
Three months .. | £774 £774 ic > £7 
Week’s turnover 3,825 tons 7,050 tons 
TIN 
Fe ice | SS RE | a 
Three ths .. 
Settlement 6 £7304 7304 
Week’s turnover 1,645 tons 1,965 tons 
Zinc 
Current 4 month £643 | £61 £614 
Three 4b. aS £65 | £61 £614 
Week’s turnover 7,325 tons 6,250 tons 





London Metal and Ore Prices appear 


on the inside back cover. 
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Mr. Menell On The Gold Price 


“The time has arrived for gold pro- 
ducers to shed their reticence and to 
exert themselves to educate the American 
public to the fact that gold is far from 
being the metal of the past that un- 
informed opinion thinks it to be, but 
that, on the contrary, never in its history 
has it been of such world importance. 

“Therefore, when in due course serious 
consideration is given to the need for 
increasing the dollar price of gold, this 
decision will not be delayed unduly by 
reason of the public apathy which has 


gained ground only because insufficient - 


knowledge has been imparted to an un- 
informed public.” 

It is to be hoped that this view, so 
clearly expressed by Mr. S. G. Menell in 
his review to shareholders of the Anglo- 
Transvaal Consolidated Investment 
Company at the end of last week, will be 


widely supported by the other mining 
finance house chairmen when the oppor- 
tunity occurs. In this case, self-interest 
is world-wide interest, and certainly there 
is an unanswerable case for the gold 
producers to throw off their former reti- 
cence when it is remembered that the 
average cost of producing an oz. of gold 
in South Africa has risen since Septem- 
ber, 1949, from 135s. 2d. to 179s. 2d. in 
September, 1957, while, during the same 
period, the purchasing power of an oz. 
of gold has progressively declined. As 
Mr. Menell declares, “It is difficult to 
believe that this disequilibrium can last 
much longer.” 


Elsewhere in his address, the chairman 
oints out that the company’s dividend 
income for the year ended June 30, 1957, 
amounted to £484,000, or almost 60 per 
cent of the profits available after taxa- 








LONDON MARKET HIGHLIGHTS 





South African gold shares began to 
brighten considerably in the week to 
December 11 despite the diversion of 
speculative money to the B.P. Debenture 
issue. Interest was very selective and for 
the most part centred on likely candi- 
dates for increased payments in the cur- 
rent dividend season. 


In this respect most hopes were more - 


than justified. The season started in fine 
form with a bumper payment from Vaal 
Reefs, the shares subsequently reaching 
a new high of 41s. Also very well re- 
ceived was the Dominion Reefs dividend 
and here the shares advanced to 14s. 9d. 


In the midst of these good dividends, 
the market was further cheered by the 
2,248 in. dwt. reef strike in Harmony’s 
No. 2 Shaft. This lifted Harmony a 
shilling or two to 33s. and helped the 
O.F.S. group as a whole. 


Towards the close of the period the 
General Mining and Gold Fields divi- 
dends burst joyfully on the market. Star 
performance was accorded to Buffelsfon- 
tein with a maiden payment of Is. 6d.; 
this first dividend from a mine which 
had started gold production only- last 
January and uranium as recently as July 
exceeded even the most optimistic hopes 
and the shares advanced to 39s. 9d. Stil- 
fontein’s is. 104d. payment also led to 
much rejoicing — the shares rose to 
38s. 3d. — and there were several other 
pleasant surprises. Among them, Doorn- 
fontein (22s. 9d.) reported a doubled 
second distribution and useful increases 
were reported by Eastern Rand Exten- 
sions (19s. 3d.), Southern. Van_ Ryn 
(6s. 74d.) and West Driefontein (85s.).. 


These payments from Far West Rand 
mines tended to’ overshadow the rest of 
the Kaffir market and O.F.S. issues later 
eased a few pence, particularly as end- 
account contango difficulties caused 
some selling here and there. Finance 
Houses stayed _ steady, firm spots 
being General Mining (77s. 6d.) and in 


recognition of their holding in Harmony, 
New Union (4s. 6d.). 


After their setback on the reduced 
metal price, platinum shares recovered 
on the reassuring statement on the 
metal’s prospects from Mr. Engelhard, 
of Baker Platinum. The rally was short- 
lived, however, when broking difficulties 
at Johannesburg, which involved 
platinum shares, caused fears here that 
sizeable selling might develop. The 
market moved uncertainly, but no par- 
ticularly heavy selling was seen. 


Base-metal shares were uniformly dull 
in view of the weak commodity prices. 
Little selling was reported in Tins, but 
prices often lost a few pence on uncer- 


* tainty as to how the proposed quota 


restrictions would affect individual mines. 
Worst sufferer was Pengkalen, which fell 
Is. 9d. to 10s. 3d. Beralt, however, were 
a persistently firm market at around 
30s. 3d.; buying was apparently based on 
the view that because of the company’s 
large cash resources (and O.T.C. position) 
the interim dividend due soon may not, 
after all, be reduced as much as the fall 
in wolfram prices would seem to indicate. 


Copper shares moved steadily lower in 
sympathy with the metal prices and the 
uncertainty on Wall Street. The large 
bear position diminished further and thus 
accelerated the fall in share prices. Of 
the many losses, Nchanga fell 6s. 3d. to 
172s. 6d. in front of the interim dividend, 
while “‘ Rhoanglo” toppled 3s. 14d. to 
65s. ‘74d. and Bancroft reached a new 
three-year low of 16s. 104d. 


The’ picture in lead-zinc shares was 
equally. depressing with lead at a 10-year 
low and zinc at its worst since 1949. No 
great selling pressure was reported in the 
share market, but in the complete ab- 
sence of buying, such selling as there was 
lowered. prices by _ several shillings. 
Sufferers included Consolidated Zinc, 
down 4s. to 49s. 9d., and North Broken 
Hill 10s.. lower. at 80s. 


tion. There is, too, the cheering state- 
ment that the market value of the com- 
pany’s portfolio exceeded the book value 
by over £1,000,000 at June 30 last, and 


at the end of last week the surplus was 


over £2,000,000. 


All those interested in underground 
water problems in the Orange Free State 
mining area would do well to secure a 
copy of the full text of Mr. Menell’s 
speech, as he describes at length in a 
language all can understand the problems 
facing mining operations in the Orange 
Free State from underground water. The 
remaining portion of Mr. Menell’s state- 
ment will be found on page 723 of 
this issue. 


GHANA MINERAL PROFITS TAX 
BILL POSTPONED 


The Ghana Parliament has postponed 
the second reading of the mineral 
profits tax bill until next February. The 
Ghana Finance Minister is reported as 
saying that the postponement was 
effected to ensure a large as possible 
approval for the bill, which would 
benefit British mining companies operat- 
ing in Ghana by granting them relief 
from double taxation. When the bill is 
approved, the two companies who stand 
to benefit most are believed to be 
Ashanti Goldfields and Consolidated 
African Selection Trust. 


NCHANGA AND R.B.H. PAY LESS 


The persistent decline in the metal 
prices of copper, lead and zinc is explana- 
tion enough for the lower distributions 
announced last night by Rhodesia Broken 
Hill and Nchanga Consolidated. 


Nchanga is paying an interim dividend 
of 3s. net against 5s., while Rhodesia 
Broken Hill has lowered its payment to 
4d. from 5d. 


With base metals continuing weak, the 
outlook for the final dividends is not 
good. 


NEW PIONEER’S INTRIGUING 
PROSPECTS 


_The report and accounts of New 
Pioneer is not accompanied by a state- 
ment from the chairman, Mr. Jack Scott. 
With growing interest being taken in 
New Pioneer principally because it is 
understood to- have relatively large hold- 
ings in Hartebeestfontein, Buffelsfontein 
and Stilfontein, this is unfortunate. 


At June 30, 1957,.New Pioneer had a 
forward balance of £119,194, which had 
been struck after the payment of a divi- 
derid of 1s. per 5s. share on the £500,000 
issued capital. The dividend absorbed 
£100,000. Since this distribution was paid 
without any benefits received _ from 
Buffelsfontein which, this week, paid a 
maiden of 1s. 6d. per share and since 
both Hartebeestfontein and Stilfontein 
have raised their distributions, the pros- 
pect for a good lift in the company’s next 
distribution must be rated very. high. 
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It is to be noted that the market value 
of the company’s quoted investments at 
June 30, 1957, totalled £2,641,184, 
equivalent to 26s. 4d. per 5s. share. If 
the company’s portfolio does, as has 
been assumed, contain the three above- 
mentioned companies, the present market 
value will be well in excess of this figure. 


All this being so, the chairman’s state- 
ment at the annual general meeting to be 
held on December 31 in Johannesburg 
will be awaited with more than usual 
interest. 


MESSINA OFFERS SHAREHOLDERS 
MANGULA 


The Messina (Transvaal) Development 
Company’s offer for sale at par of 
5,000,000 ordinary stock units of 5s. each 
in M.T.D. (Mangula), the young South- 
ern Rhodesian copper producer in which 
it holds 82 per cent of the £4,500,000 
issued capital, is directed towards holders 
of Messina (Transvaal) Development 
Company’s ordinary stock and option 
certificates. The offer, which is not a 
rights issue and is not being under- 
written, opened on December 9 and will 
close on January 3, 1958. 


Mangula was originally incorporated 
in Southern Rhodesia in 1947 under the 
name of Rhodesia Copper Ventures and 
— its present name in February, 
1956. 


For practical purposes the Mangula 
mining lease area can be divided into two 
sections, the Molly and the Norah. Deve- 
lopment to date has been concentrated 
on the Molly section, from which it 
would appear that the mine is low grade, 
averaging 1.3 per cent copper, but also 
low cost—approximately £148 per ton of 
metal—which gives the company an ex- 
cellent chance gf being profitably viable 
with a good price for copper. The com- 
pany estimates that on full production of 
23,140 l.tons annually, the yearly profit, 
after allowing for royalties but before 
tax, with the copper price at £180 a ton, 
would be £387,000. With the price of 
copper at £200 a ton, the profit would 
rise to £610,000 and to £832,000 with 
copper standing at £220 a ton. 


The calculated ore reserves of the 
Molly section, based on results of ex- 
ploration to date, are 25,676,000 s.tons. 
On the planned full scale of production 
of 1,080,000 s.tons per annum, this will 
establish a minimum life of twenty-four 
years. However, ore reserves can be ex- 
pected to increase appreciably when 
development proceeds below the fifth 
level—the deepest so far developed—as 
diamond drilling indicates the persistence 
of the orebody at 1,600 ft. and beyond. 
Over half the final full production figure 
will be attained in the March quarter, 
1958, at which rate (12,860 l.tons 
annually) revenue should cover operating 
costs. Until capital expenditure has been 
redeemed, amortization allowances cover 
a rovision for tax. The additional 

y required to bring the mine into 
full. production is being provided by 
Messina by way of loans. 


At the moment of writing the price of 
copper is below £180 a ton, which pre- 
sages a cool reception for the offer. But 
Messina holders who can subscribe for 
the issue at par should not be unduly 
worried about the future outlook at this 
price and, as a lock-up, the shares have 
very definite attractions. It may be noted 
that investigations to date have confirmed 
an exceptionally high recovery rate 


and a production of a concentrate con- 
taining 50 per cent copper. At present 
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these concentrates are already being 
shipped to refineries overseas, and at a 
later date it is intended to treat the con- 
centrates at a smelter in the vicinity 
which should be more profitable. 


HARMONY STRIKES IT RICH 


Last Friday details of the long-awaited 
reef intersections in Harmony’s new No. 
2 shaft were published. Much had been 
hoped for, and, in the event, the hopes 
were more than justified. 


The No. 2 shaft is almost exactly in 
the centre of the Harmony property, but 
the area is by no means unexplored. A 
borehole, L.R. 9, was sunk on the site of 
the shaft in the early days of the mine, 
yielding 1,288, 939 and 1,738 in. dwt. in 
the original and two deflections, and 
three other boreholes, all disclosing good 
values, were sited in the vicinity. Under- 
ground development by means of haul- 
ages extended from the No. 3 shaft has 
also been taking place in this area, and 
last quarter (in which the haulages 
reached the shaft site) all the 1,460 ft. 
sampled was payable at an average of 
927 in. dwt. 


In view of these results, therefore, an 
intersection in the shaft of anything 
over 1,000 in. dwt. would have been con- 
sidered eminently satisfactory, and 2,248 
in. dwt., the value announced, was more 
than enough to prove the ultimate poten- 
tiality of the area. One may assume, 
therefore, that estimates of an ultimate 
reserve grade of 10 dwt. may be on the 
pessimistic side, and a mill recovery of 
at least this figure may be anticipated 
with a fair amount of confidence. 


On this basis, as readers of the Mining 
Journal Quarterly Review will be aware, 
ultimate taxed earnings from gold alone 
would run at about 3s. per share, while 
uranium ts must also have im- 
proved in view of the 88.72 in. lb. value 
disclosed in the same intersection. 


KAMUNTING LOOKS AHEAD 


Kamunting Tin Dredging benefited 
considerably from the tax concessions to 
Overseas Trading Corporations during 
the year ended March 31, 1957. The total 
tax savings, amounting to £218,500, have 
been placed to reserve to augment the 
already strong financial position in order 
that the company can readily meet its 
heavy future commitments involving the 
purchasing of additional tin-bearing areas 
and providing against the time when the 
No. 4 and 5 dredges have exhausted their 
present ground. 


Mr. Addinsell, chairman, gives a clear 
picture of the outlook for Kamunting in 
his address to shareholders which can be 
read on page 725 of this issue. 


MOUNT ISA’S EXPANSION PLANS 


Mr. G. R. Fisher, chairman of Mount 
Isa Mines, in his speech at the annual 
meeting held in Brisbane on December 3, 
makes it quite clear that when base metal 
prices recover Mount Isa will reap pro- 
gressively increasing rewards. ean- 
while, the sharp fall in the prices of a 
per, lead and zinc, affecting as it has the 
company’s profit-earning capacity, has 
reduced the funds available to finance the 
company’s expansion policy and the con- 
struction of the electrolytic copper re- 
finery at Townsville from profits and 
reserves. Accordingly, arrangements have 
been put in hand to raise privately 


£1,500,000 
liquidity. 

Of major importance, however, are the 
company’s plans for expanding the pres- 
ent rate of production from 4,000 tons 
daily of combined silver-lead-zinc and 
copper ores to 13,000 tons daily. This 
plan was announced last year when it 
was made known that the scheme de- 
pended on the rehabilitation of the 
Townsville-Mount Isa railway which was 
under consideration by the Queensland 
and Federal Governments. 


On the assumption that some rehabili- 
tation of the Townsville-Mount Isa rail- 
way will be proceeded with, the company 
has decided to go ahead with an inter- 
mediate expansion programme incor- 
porating the construction of several pro- 
jects common to the expansion of 13,000 
tons daily. The first stage of this inter- 
mediate expansion programme was 
reached in October last and a further in- | 
crease in production will be attained next 
month. Indeed, it is anticipated that by 
April, 1958, a production rate of 6,000 
tons daily will be reached, and that the 
target of 7,000 tons daily will be attained 
in December, 1959. The intermediate 
programme will cover 60 per cent of the 
final programme and the increased pro- 
duction rate will result in lower produc- 
tion costs. An extract from Mr. Fisher’s 
statement appears on page 725 of this 
issue. 


debentures to _ increase 


BUMPER KLERKSDORP PAYMENTS 
CONTINUE 


The half-yearly Kaffir dividend season 
continued this week on the high note set 
by last week’s unexpected bound by Vaal 
Reefs. Klerksdorp was again foremost 
among the plus signs, with a maiden 
ls. 6d. from Buffels and an increase of 
104d. in the Stilfontein distribution. 
Among West Wits mines, Doornfontein 
celebrated its first year of dividends by 
doubling the June maiden of 6d. Declara- 
tions by the Gold Fields, General Mining 
and J.C.]. groups are summarized below. 

June Dec. June Dec. 

1956 1956 1957 1957 

SA a lee” eee ee ee ee 
Gold Fields 


D’fontein -- oo 6.4.6 
Libanon 34 34 34 34 
i. Wael. 9 106 4..0 41 
Reetra..:. 2:1 SE he ae <3 
Rob. D’p 3 6 6 9 
Simmer 5 5 5 5 
S Misel 3; O.:2 4 FS E65 
Venters. 9 104 104 104 
Vlakf'n 9 10 10 11 
Vogels BE, ais. ee eee Se SE 
W. Drie ae 2 ass oe 
W. Wits PP Be Gy BS ck Fe 
General Mining 

Buffels ... — —_ —_ 1 
South 

monmeet 2 “4 1, Te 2 we 4S 
| aaa ee ee 
a eee: 2. 8S Se ee ee 
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LONDON AND AFRICAN OUTLOOK 
CLOUDY 


Mr. W. J. C. Richards, chairman of 
London and African Mining Trust, in his 
annual statement to shareholders, which 
appears on page 724 of this issue, states 
that prospects for the current year are 
less favourable than they have been for 


Continued on page 724. 
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ANGLO-TRANSVAAL CONSOLIDATED INVESTMENT COMPANY, LIMITED 
SHARP RISE IN INVESTMENT VALUES AND INCREASE IN 


NET REVENUE 


CONTINUED EXPANSION OF MINES AND INDUSTRIES 
AMERICAN PUBLIC’S APATHY TOWARDS GOLD 


The 24th Annual General Meeting of 
the Anglo-Transvaal Consolidated In- 
vestment Company, Limited, was held in 
ns on Friday, December 6, 

Mr. S. G. Menell, the Chairman of 
the Company, presided and in the course 
of his address to Members said : — 

Ladies and Gentlemen, 

Before proceeding with the business of 
this meeting I would like to refer to the 
loss which South Africa in general, and 
the Mining Industry in particular, has 
suffered as a result of the death of Sir 
Ernest Oppenheimer, who frequently 


attended these meetings in the past. He’ 


was a great man whose courage and 
vision were responsible for so many of 
the major mining and industrial develop- 
ments in Southern Africa. In my own 
dealings with him over the years I found 
him magnanimous, ever-generous with 
advice culled from his vast experience, 
and a source of inspiration. He was in- 
deed a great South African, who made a 
lasting contribution to the welfare of our 
country, and he will be sorely missed by 
a wide circle of friends and business 
associates. Our sympathy goes to his 
family and to the Anglo American Cor- 
 acapete in the grievous loss which they 
ave sustained. 

I welcome you to the Twenty-Fourth 
Annual General Meeting of the Com- 
pany and submit for your adoption the 
Directors’ Report and Accounts for the 
year ended June 30, 1957. 

The Profit and Loss Account shows a 
net profit for the year of £934,500 which 
after allowing for tax, and the writing off 
and setting aside a sum of £272,000 in 
respect of investments and Exploratory 
Expenditure, enabled us to pay the Pre- 
ference Dividends and maintain the 
Ordinary Dividend of 2s. 6d. per share. 


You will have observed from the 
statistics provided in the Report that 
over the past ten years our Dividend 
Income has steadily increased until for 
the year under review it amounted to 
£484,000, or almost 60 per cent of the 
profit available after taxation. It is the 
policy of your Board to endeavour to 
continue building up this source of re- 
venue concurrently with the employment 
of capital for the investigation and deve- 
lopment of new enterprises. The market 
value of our portfolio exceeded the book 
value by over £1 million, notwithstand- 
ing the low level of Stock Exchange 
prices at June 3, 1957. The present sur- 
plus is over £2 million. 


Since the close of the financial year, 
your Company has implemented its joint 
undertaking with Middle Wits, to 
guarantee a housing loan of £1.15 million 
obtained by Virginia Land and Estate 
Compahy, Limited, and in addition, your 
Company has guaranteed the recent 
£1.25 million 64+ per cent Secured Deben- 
ture Stock 1963-82 issue by Middle Wit- 
watersrand (Western Areas), Limited, 
against which your Company will have 
the right at any time to call upon Middle 
Wits. to lodge and maintain with it 
marketable securities equivalent in value 
to 70 per cent of the debentures out- 
standing. The total guarantees provided 
by your Company at this date are almost 
£3.5 million. 


The revenue reserves of your Company 
total £3.88 million, in addition to which 
there is an amount of £1.14 million, 
being your Company’s proportion of the 
£1.97 million (last year, £1.75 million) of 
the undistributed net profits after pro- 
viding for taxation of the subsidiary 
companies in the Group, of which 
Anglo-Transvaal Industries, Limited, is 
the principal subsidiary. . 

In the survey of the Company’s prin- 
cipal interests, we have dealt fully with 
the operations of the individual com- 
panies in the Group, so | will confine my 
remarks today to a few matters of 
general interest affecting the principal in- 
vestment and operational spheres in 
which we are interested. 


Gold and Uranium Mining Companies 


The problem of rising costs against a 
fixed price for its product is one which 
continues to reduce the profitability of 
‘gold mining, and indeed to threaten the 
continued existence of certain units in 
the Gold Mining Industry. In our own 
Group the most vulnerable mine is Rand 
Leases, where only an almost token 
profit margin is being maintained despite 
the most strenuous efforts to reduce the 
cost structure. In a world bedevilled by 
creeping inflation, the cost of producing 
gold continues to rise without the pro- 
ducer being compensated by an increase 
in the price of his product. The average 
cost of producing an ounce of gold in 
South Africa has risen since September, 
1949, from 135s. 2d. to 179s. 2d. in 
September, 1957, and during the same 
period the purchasing power of an ounce 
of gold has progressively declined. It is 
difficult to believe that this disequili- 
brium can last much longer. The increas- 
ing spate of inflation throughout the 
world, and the almost desperate measures 
being taken by certain countries to resist 
it, can only lead to a revaluation of 
currencies in terms of gold on a more 
realistic basis. 

The recert revival in the Gold Share 
market once again draws attention to the 
intrinsic merits of this class of invest- 
ment—both for the high return it is 
capable of yielding as well as for its 
attraction as a form of insurance against 
depreciating ‘currency. That gold con- 
tinues in its all-important réle as the 
only acceptable medium for settling the 
international balance of payments be- 
comes more and more evident as prob- 
lems in this field multiply. It is therefore 
astonishing for the visitor to the United 
States of America to form the impression 
that, generally, members of the American 

ublic still remain oblivious to the power 
fer good which gold can wield inter- 
nationally, and hence, in the final 
analysis to themselves as individuals. 


It seems, therefore, that the time has 
arrived for gold producers to shed their 
reticence and to exert themselves to 
educate the American public to the fact 
that gold is far from being the metal of 
the. past that uninformed opinion thinks 
it to be, but that, on the contrary, never 
in its history has it been of such world 
importance. 


Therefore, when in due course serious 
consideration is given to the need for 


increasing the dollar price of gold, this 
decision will not be delayed unduly by 
reason of the public apathy which has 
gained ground only because insufficient 
knowledge has been imparted to an un- 
informed public. 


As a Group, our gold and uranium 
mining interests have increased substan- 
tially during the last few years. The 
measure of this increase is apparent from 
the fact that whereas three years ago the 
monthly declared profits from our gold 
mining interests amounted to approxi- 
mately £55,000—in October last they 
were £855,000, including profits from 
Uranium production of certain gold 
mines. We have brought three mines to 
production since 1953, and at present 
full-scale shaft-sinking operations are 
about to start at the Riebeeck Mine. 
Furthermore, we have established that 
there is an extensive area adjacent to the 
western boundary of Hartebeestfontein 
underlain by the Vaal Reef at workable 
depths, namely the Zandpan area. You 
will remember that certain borehole 
values obtained in this area became sus- 
pect, and were the subject of an investi- 
gation. This investigation has proved in- 
conclusive and the values obtained in 
those boreholes must therefore be dis- 
regarded. However, the extension of the 
Vaal Reef was proved by those bore- 
holes, and this information added a sub- 
stantial area to the mining area pre- 
viously envisaged. The remarkable con- 
sistency of the Vaal Reef as a carrier of 
payable gold has already been exten- 
sively demonstrated in the development 
results of the neighbouring mines. I have 
reason to believe, therefore, that in due 
course the Zandpan area will provide 
another producing Gold Mine. Prelimi- 
nary steps for the further exploitation of 
this project are in hand. 


Industrial Interests 


While in the past five years our gold 
mining interests have increased very sub- 
stantially, the industrial side of our 
Operations has also expanded consider- 
ably, and today provides an important 
proportion of our revenue, following on 
a period of considerable expansion and 
consolidation. The continued prosperity 
and future expansion of these industrial 
interests, and indeed of secondary in- 
dustry generally, is dependent upon 
greater efficiency, increased productivity, 
and a broadening market, both internally 
and externally. a country we have a 
tremendous undeveloped asset in the 
large amount of unskilled and semi- 

illed labour available. This asset can 
only be turned to account if we utilize 
this labour to better advantage by in- 
creasing its productivity and its rewards. 
Any unnatural interference with the ordi- 
nary economic laws will retard our capa- 
city to remain competitive, not only 
within our own country, but also within 
the vast African complex. As a country 
we are well placed to provide a large 
proportion of the increasing demands of 
the undeveloped countries in Africa, but 
our products and skill must be compe- 
titive. This country has been brought to 
its present development by private enter- 
prise, and its capacity to hold its position 
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and mg oi it is bound up with industry 
being hampered as little as possible by 
restrictions in employing all its workers 
to the best advantage of themselves and 
of the industries they serve. 


Capital Market 


Finally, I would refer briefly to the 
capital market. Throughout the world 
there is a shortage of capital. A young 
country such as ours requires a constant 
flow of investment and risk capital if it 
is to expand. Whereas important ad- 
vances have taken place internally in 
mobilizing our domestic savings and in 
creating the internal financial machinery 
to play an increasing part in the financ- 
ing of our development, there is a short- 
age of capital flow into the country. 


While in part this may be due to an 
almost world-wide shortage of capital, it 
has been aggravated by unfavourable re- 
actions which overseas investors have 
towards some aspects of the handling of 
our racial and constitutional problems. 
In recognizing the importance of a just 
solution to these problems, I consider 
that in the hurly-burly of politics, they 
are being given an emphasis in our day- 
to-day lives which creates an adverse 
climate for investment. What is vital to 
our future is a healthy economy and a 
mature conception of the economic wel- 
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fare of the country. The prosperity and 
welfare of the population is built up 
through ogparseaity, hard work, deve- 
lopment of skills, and just rewards for 
production, both to the employee and 
employer. In view of the fundamentally 
sound basis of our economy, the climate 
for investment in South Africa is entirely 
man-made, and it is in the interests of 
the country as a whole that this climate 
be improved. 


Conclusion 


In conclusion, | would like to record 
that the satisfactory results achieved 
during the past ten years as shown in the 
Directors’ Report are in no small mea- 
sure due to the assistance I have received 
throughout from our Joint Managing 
Director, Mr. B. L. Bernstein, and I also 
wish to express my appreciation of the 
help given to me by my other colleagues 
on the Board. 


Furthermore, on your behalf, I thank 
all employees, both at the Head and the 
London offices, for the loyalty they have 
shown and the efforts they have made 
during the past year. 

The Report and Accounts for the year 
ended June 30, 1957, were then adopted, 
the retiring Director, Mr. B. E. Hersov, 
was re-elected and the Joint Auditors’ 
remuneration for the year was fixed. 


LONDON & AFRICAN MINING TRUST 


The eighteenth annual general meet- 
ing of London & African Mining Trust, 
Ltd., was held on December 11 at the 
ee Insurance Institute, London, 


Mr, W. J. C. Richards, Chairman, who 
presided, said:—At the end of . the 
financial yeaty September 30, the 
Balance Sheet ‘disclosed a strong posi- 
tion. Since then there has been a 
general steep decline in the value of 
quoted investments, particularly those of 
tin and columbite mining companies and 
oil companies, which form 62% in 
value of our portfolio. Nevertheless, the 
total market value of our quoted securi- 
ties still exceeds the book value. 


The cost of production per unit of 
tin mining companies will inevitably be 
increased by the restriction in output 
imposed by the International Tin Coun- 
cil. These companies are also having to 
provide tin to the Buffer Pool or pay 
the value of the tin to the Buffer Pool. 
They are, therefore, carrying the double 
burden of restricted output and financing 
stocks not immediately saleable. Some 
which also produce columbite are also 
having to carry columbite stocks for 
which there is at present very little de- 
mand. 


The drop in the value of oil shares 
has been outstanding in the slump which 
was accelerated by the increase in Bank 
Rate. The confidence of the great oil 
companies in the future of their 
businesses is demonstrated by the new 
capital requirements which they are 
seeking. Much of the profit which we 
are asking your approval to distribute 
has been derived from the sale of our 
holding in Premier -Consolidated Oil- 
fields, Ltd. It is the directors’ intention 
to retain the company’s interest in the 
oil industry by increasing its holding in 
other companies. 

Lead and zinc prices are lower than 
they have been for. years and this is 
proving a severe handicap to raising the 
capital required to bring into produc- 


tion the Lead and Zinc property in 
Eastern Nigeria in which so much of our 
money is invested. The property has 
been closely examined by independent 
parties with a view to financing and al- 
though the capital has not yet been 
found no doubt whatever has been cast 
on the merits of the property as a mine. 
Financing has to some extent been 
handicapped by the obligation to offer 
£300,000 for subscription in Nigeria and 
by the terms which the Government of 
Nigeria wished to impose on the issue. 
This handicap has now been removed 
and negotiations are proceeding with 
others. At the best, however, it will be 
3 or 4 years before we can expect a 
dividend on our investment and, as we 
see it, it would be folly to sell our hold- 
ing. 

The only speculative factor is the 
price of lead and zinc, which must be a 
great worry for marginal mines. The 
deposits in which we share are com- 
paratively superficial and rich and the 
ores are not refractory. We are in- 
formed by independent consultants that 
the mine will be able to remain in 
profitable production if a_ situation 
occurs where most of the industry has 
found working uneconomic. 

It seems clear that the prospects for 
the current year are less favourable than 
they have been for some time. Year after 
year there has been an increase in divi- 
dend and the zenith, for the time being 
at any rate, has been reached. As I 
see it, lower dividends are inevitable un- 
til increased demand or some .other 
factor gives the tin and oil markets a 
rosier complexion. By its nature ours 
is a speculative undertaking with which 


stable dividends are inconsistent. It has. 


been the policy of the Board to recom- 
mend dividends in keeping with the re- 
sults for the year, and this will be 
continued. 

The report and accounts were unani- 
mously adopted and the proposed 
capitalization of reserves and issue of 
shares was approved. 


Mining Finance—Continued. 


some time, and that lower dividends are 
inevitable until the tin and oil markets 
take on a rosier complexion. 


CAM AND MOTOR’S 
ACCUMULATED SLIMES 


Sir Peter Bednall, chairman of The 
Cam and Motor Gold Mining Co., in his 
annual statement to shareholders, reveals 
that the company’s plan to re-treat its 
accumulated slimes residues has been suc- 
cessful, which has enabled a lower grade 
of ore to be sent to the mill whilst main- 
taining the monthly profits level at ap- 
proximately £40,000. Sir Peter also out- 
lines the company’s capital development 
plans and gives other jnteresting details 
in his annual review, an extract of which 
can be found on page 726. 





Financial News and Results 











Temoh Has Bad Year—Cuts Payment. 
—At £3,474, taxed profits of Temoh Tin 
Dredging in the year to June 30 last 
were less than a quarter of the £14,603 
earned in the previous year. The divi- 
dend is accordingly cut to 6d. per stock 
unit (absorbing £2,013) from 1s. 6d. last 
year. It is hoped that the company will 
qualify as an O.T.C., but the accounts 
have been drawn up on the normal basis. 
Mr. R. Ellerton Binns, the chairman, says 
that it would be unwise to anticipate any 
material improvement in the current 
year’s accounts. Meeting, London, 
December 20. 


Modder East — A Hopeful Hedge.— 
In reply to a question put by a share- 
holder at the annual meeting of Modder- 
fontein East, the chairman, Mr. F. E. Hay, 
said that the company had “a large ton- 
nage” of marginal ore which was unpay- 
able. Should the gold price rise, the 
claims in the Shaft area of Welgedacht 
might become vital to the fortunes of the 
mine, and it was for that reason that ap- 
plication had been made for the under- 
mining rights of 86 claims on the Welge- 
dacht property. . 


Paringa Mining and Exploration. — 
Paringa Mining and Exploration have is- 
sued a statement concerning the investi- 
gation of their uranium leases in Western 
Australia. A geologist has conducted a 
one-month examination of the property 
as a result of which an engineer is at 
present engaged on surveying and sampl- 
ing on the Milo leases. This work will 
form the basis of a diamond drilling pro- 
gramme to be submitted in a few months’ 
time. It is also announced that Court 
permission has been received for the com- 
pany’s capital reduction. 


Progress at Mawchi.—Although the 
loss made by Mawchi Mines in the year 
ended March 31 last increased from 
£23,666 in the previous year to £115,723, 
rehabilitation at the mine is now gather- 
ing impetus, and the mill is now capable 
of. dealing with the pre-war rate of 
100,000 tons per month. The report dis- 
closes.that during the current year the 
avérage head-grade has shown an ap- 
preciable improvement, as mixed con- 
centrates produced in the first six months 
of this year have totalled 307.3 tons 
against 241.5 tons in the whole of the 
last financial year. Meeting, London. 
December 31. Mr. Robert Annan is 
chairman. 


Continued on page 726. 
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MOUNT ISA MINES 


The Annual General Meeting of 
Mount Isa Mines, Ltd., was held on 
December 3 at Brisbane. 

Mr. G. R. Fisher (Chairman of the 
Company) presided and in the course of 
his speech said : 

The nett income for the year ended 
June 30, 1957, was £3,140,823, compared 
with £4,301,931 for the previous year, 
and was struck after providing £1,207,917 
for depreciation of Buildings, Plant and 
Machinery, £130,000 for Mineral Royalty, 
£800,000 for Income Tax and £1,100,000 
for Income Tax Equalization. 

The Directors have again decided to 
make an appropriation from profits for 
General Capital Expenditure and Mine 
Development. £1,800,000 was appropria- 
ted for this purpose, this being £200,000 
less than the amount provided last year. 


Dividends 


From profits for the year your Direc- ° 


tors have recommended payment of a 
final dividend of 3d per stock unit, ab- 
sorbing £287,865. An interim dividend 
of 10% absorbing £575,731 was paid on 
June 28, 1957. Your Directors also re- 
commend the distribution of a dividend 
of 6d per stock unit to be absorbed 
wholly and exclusively out of income 
derived by the Company which is exempt 
from income tax by reason of Section 
23A of the Income Tax Assessment Act. 
The 6d per stock unit dividend will come 
from the Income Tax Free Reserve Ac- 
count created by transferring the certified 
amount from Profit & Loss Appropria- 
tion Account to an Income Tax Free Re- 
serve Account, and will be tax-free in the 
hands of stockholders. 

It is further recommended that the 
latter dividend be satisfied by an issue of 
Fully Paid Shares at 5/- each in the 
Company at par, at the rate of one fully 
paid share for every ten stock units held 
in the Company. Fractions of Stock 
Units will be amalgamated and sold on 
the market and the proceeds distributed 
9 the stockholders entitled to receive 
them. 


Production and Operations 

Ore treated for the year ended June 30, 
1957, of both copper and silver-lead-zinc 
ores reached a record total of 1,404,813 
tons. Copper ore treated was 733,348 
tons, compared with 725,738 tons for the 
previous year. Grade of copper ore 
treated was 4.5% compared with 3.8% 
for the previous year. Silver-lead-zinc ore 
treated was 671,465 tons compared with 
656,738 tons for the previous year. The 
grade of silver-lead-zinc ore treated was 
6.9 ozs silver, 8.4% lead and 6.2% zinc, 
compared with 6.2 ozs silver, 7.7% Yead 
and 5.4% zinc for the previous year. Pro- 
duction of blister copper, lead bullion 
and silver in lead bullion for the year 
were records. 

Blister copper production at 28,875 
tons exceeded last year’s production by 
4,467 tons. Lead bullion production was 
45,190 tons, 8,645 tons more than the 
previous year. Silver in lead bullion at 
3,887,851 ounces exceeded the previous 
year’s production by 598,206 ounces. 
Zinc concentrate production of 35,404 
tons was 4,720 tons more than the pre- 
vious year. Lead copper dross produc- 
tion was 4,536 tons, slightly exceeding 
production for the previous year. 


Ore Reserves 


The copper ore reserves of 12,800,000 
tons of 3.75% Cu shows an increase of 
5 million tons when compared with last 
year’s reserve. This is the result of the 
vigorous exploration and development 


carried out during the year and much of 
this increased tonnage is derived from 
the comparatively new 500 copper ore- 
body. Stockholders were informed last 
year, and the same condition applies to- 
day, that exploration has indicated con- 
siderable tonnages of copper ore not 
included in reserves. 

The silver-lead-zinc ore reserves of 
20,700,000 tons of 5.8 ozs silver, 7.9% 
lead and 6.0% zinc, include an increase 
of 6,500,000 tons of 5.3 oz of silver, 7.5% 
lead and 5.8% zinc over last year’s re- 
serves. The inclusion of this ore of 
lower grade has reduced the grade of this 
year’s reserve from last year’s reserve 
grade of 6.0 ozs silver, 8.1% lead, 6.1% 
zine. 

Expansion Plans 


Last year stockholders were advised 
that plans for production increase from 
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the present rate of 4,000 tons per day of 
combined silver-lead-zinc and copper 
ores to 13,000 tons per day were depen- 
dent on the rehabilitation of the Towns- 
ville-Mount Isa railways, which was under 
consideration by the Queensland and 
Federal Governments. 

It has been decided to proceed to an 
intermediate stage of expansion to a pro- 
duction rate of 7,000 tons of sulphide ore 
per day, because it appears reasonable to 
anticipate that some rehabilitation of the 
Townsville-Mount Isa railway will be 
proceeded with. 

Copper Refinery 

The construction of the electrolytic 
copper refinery at Townsville by Copper 
Refineries Pty. Ltd. is proceeding satis- 
factorily, and it is anticipated that the 
Refinery will be in operation in June, 
1959. 

The report and accounts were adopted. 


KAMUNTING TIN DREDGING 
MR. ADDINSELL’S STATEMENT 


The 44th Annual General Meeting of 
Kamunting Tin Dredging, Limited, was 
held on December 9 at 55-61 Moorgate, 
London, E.C.2, Mr. Addinsell (the Chair- 
man) presiding. 

The following is the Chairman’s state- 
ment for the year ended March 31, 1957, 
which had been circulated with the 
report and accounts and was taken as 
read : — 

The total production of tin concen- 
trates for the year at 2,356 tons shows 
an increase of 511 tons over last year, 
reflecting the increased output from the 
two Bangtoe dredges in their first full 
year of production, whilst the average 
price received for the metal content was 
£758 per ton against £739 per ton for 
the previous year. These figures in the 
main explain the increase in the profit at 
£525,700 before taxation compared with 
£390,972 last year. 

Under the provisions of the Finance 
Act, 1957, your Company will benefit 
considerably from the tax concessions to 
Overseas Trade Corporations and ac- 
cordingly we have been able to reduce 
the tax provision in these accounts by 
some £218,500. For future years the tax 
relief on similar profits and dividend 
distribution will be considerably less. 

The accounts reflect a strong financial 
position which will enable us to meet the 
heavy commitments in the future. Having 
regard to these commitments, the Board 
have, in these accounts, retained the 
whole of the tax difference of £218,500 
by applying £220,000 to Transfer of 
Dredges Reserve and recommend the 
distribution of almost the whole of the 
balance of the year’s profit by the pay- 
ment of a final dividend of 37 per cent 
(making 47 per cent for the year). The 
carry-forward remains practically the 
same at £86,363. 

The contribution and advance depos't 
to the Buffer Stock at the year end 
totalled £52,800 and is shown separately 
in the accounts. Under the International 
Tin Agreement it is possible that further 
contributions will have to be made when 
called. 


Newly Acquired Tin-Bearing Land 


In my Statement to Shareholders two 
years ago, I informed them that we had 
acquired from a Rubber Company a new 
mining area for our No. 6 dredge to 
work on tribute when it had exhausted 


its present area. This it has now practi- 
cally done and the intention had been to 
proceed with the dismantline and re- 
moval of the dredge to ths new land 
which would have involved it being out 
of action for a considerable time. I am, 
however, pleased to be able to tell you 
that we are in course of concluding 
negotiations for the purchase of another 
area of about 116 acres of tin-bearing 
land in close proximity to where the 
dredge is at present operating, and ar- 
rangements are therefore being made to 
work this latter area before removing the 
dredge to the more distant Rubber Com- 
pany’s property. It is expected that the 
dredge will work its way to this newly 
acquired land and be operating in it 
within three to four months from now. 
This should further extend the profitable 
life of No. 6 dredge by at least three 
years and will postpone by a similar 
period the necessity for dismantling and 
removing it to the Rubber area. 


I would, however, remind shareholders 
that when the time comes to move the 
dredge to the Rubber Company’s pro- 
perty, it is estimated that the cost at 
present-day prices will be some £475,000. 


The No. 4 dredge is expected to work 
Out its reserves at any time now, while 
the No. 5 dredge has about a further two 
years’ life on its present area. Both these 
dredges. apart from being old, are of 
small capacity and are comparatively 
shallow-digging, and it may not be possi- 
ble to find suitable areas for them, 
although every effort will be made to 
do so. 

I should warn shareholders that a re- 
duced output for the second half of the 
current financial year must be expected, 
and with the decrease in the price of tin 
the profits will be smaller for the year to 
March 31, 1958. 


For details. of the year’s operations | 
would refer you to the Technical Man- 
agers’ Report. 

Once again I would take this oppor- 
tunity to express our thanks and appre- 
ciation to Anglo-Oriental (Malaya), 
Limited, our Managers, and to the 
Eastern Staff for the excellent results 
achieved. 

The report and accounts were unani- 
mously adopted, the final dividend 
approved, and the retiring Director 
re-elected. 
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THE CAM & MOTOR 
GOLD MINING (1919) 


38th ANNUAL GENERAL MEETING 


The 38th annual general meeting of the 
Company was held on December 4 in 
Salisbury, Southern Rhodesia. 

Sir Peter Bednall, K.B.E., C.B., M.C., 
A.C.A., Chairman of the Company, pre- 
sided and, in moving the adoption of the 
Report and Accounts for the year ended 
June 30, 1957, said : 

Working Profit at Cam was £470,762 
for the year and Pickstone contributed 
£51,951. You will recall that in my 
speech last year I mentioned that the 
Consulting Engineers were exploring the 
possibility of opening up a new source of 
revenue by re-treating the accumulated 
slimes residue. The revenue from this 
source during the year was £60,923 yield- 
ing 4,923.07 fine ounces, and the resultant 
Working Profit of £43,511 has enabled us 
to lower the grade of ore to the mill and 
to maintain the monthly profit level at 
Cam at approximately £40,000. 

Working Profit for the year from all 
sources reflects an increase of £28,079 as 
compared with last year. 

I should now like to tell you something 
of the progress in the capital develop- 
ment plans. At an Extraordinary Meet- 
ing of Shareholders held in December 
1954 the Chairman summarized the capi- 
tal expenditure which would be necessary 
to develop Cam & Motor and Pickstone 
Mines. It was then considered that over 
a period of 5 years the cost of the de- 
velopment would be in the region of 
£950,000 and you will remember that last 
year I stated that up to June 30, 1956, 
£640,000 had been spent leaving £310,000 
to be allocated to underground work to- 
gether with certain minor works and re- 
placements. uring the year under 
review the Company has incurred total 
capital expenditure of £157,400. This 
figure includes two items which did not 
form part of the original programme. 
Railway Farm No. 11 on which the Mine 
stands has been purchased for £27,900 
and plant has been erected for re-treating 
slimes dam at a cost of £23,640. Of the 
balance, £82,530 was spent underground 
at Cam & Motor while £23,330 was spent 
on improvements and replacements at 
Cam & Motor and Pickstone Mines. If 
the slimes dam re-treatment plant and the 
purchase of the farm are excluded 
£204,120 of the original programme re- 
mains unspent and except for certain 
small allocations this money will be spent 
on shaft sinking and other underground 
installations. 

Like other industries we are waging a 
constant war against rising costs—but 
unlike them, we are unable to obtain an 
increase in the price of our products. 

During the year ended June 30, 1957, 
the cost per ton milled showed an in- 
crease of 2/5d. which is approximately 
50% less than the increase last year. The 
main increases this year, as anticipated, 
were for electricity charges and wages for 
African labour. 

I can assure you that we will continue 
to make every effort to contain rising 
costs within reasonable limits. 

Referring to the metallurgical side, I 
am pleased to be able to report that the 
plant has operated satisfactorily during 
the year. The actual extraction of gold 
again shows an increase, and this year 
was 88.75% compared with 87.52% for 
last year. 

The chairman concluded by giving a 
brief report of the progress at the Pick- 
stone Mine. The report was adopted. 


The Mining Journal—December 13, 1957 


News and Results—Continued. 


Bulolo Gold Dredging.—Bulolo Gold 
Dredging, the Canadian-owned company 
Operating in New Guinea, more than 
doubled their profits in the year to May 
31 last. The 1957 figure of $966,505 com- 
pares with $396,961 in 1956. 


Maiden From Lydenburg Estates.— 
Although profits after tax in the year 
ended June 30, 1957, were almost un- 
changed at £17,403 (1956: £15,614), 
Lydenburg Estates are to recommend the 
payment of a maiden dividend of 3d. per 
stock unit. Meeting, Johannesburg, 
December 31. 


Climax-Amco Merger.—A plan for 
a merger of Climax Molybdenum and 
the American Metal Co. has been ap- 
proved by the boards of the two com- 
panies. Under the present plan American 
Metal will change its name to American 
Metal Climax, Inc., and the new Cor- 
poration’s stock will be issued to Climax 
ho!ders in the proportion of three Ameri- 
can Metal Climax for each Climax held. 
One result will be that Selection Trust's 
present 25 per cent interest in Amco will 
be reduced to a 124 per cent interest in 
the new company. Extraordinary meet- 
ings will be held on December 30 to seek 
stockholders’ approval. 


Active Rhodesian Prospecting. — In 
the course of his speech to members of 
the North Charterland Exploration Co., 
Major-General J. Dee Shapland referred 
to the activities of the exploration com- 
pany formed by arrangement’ with 
Anglo-Transvaal, the Anglovaal Charter- 
land Exploration Co. The agreement has 
been extended from five to ten years 
with an increased rental, and the mini- 
mum amount to be spent on the con- 
cession has been raised to £175,000 from 
£125,000. Prospecting operations com- 
menced in 1956 and are continuing 
actively, but, said Major-General Shap- 
land, it is too early to comment on 
findings. 





EXPERIENCED CATERER 
(Single Man) 


| Desires position overseas. West 
African, Malayan, and Pacific Isles 
experience. Able control and teach 
Native labour. Excellent refer- 
ences. Write Box 613, The Mining 
Journal, Ltd., 15 Wilson Street, 
Moorgate, London, E.C.2. 


SOUTHERN RHODESIA 


GOVERNMENT 

| | VACANCIES: GEOLOGISTS 

| Applicants should possess an Hon- 

| ours Degree in Geology requiring 

| a four-year course at a recognized 

| University. Previous experience 
would be a recommendation, but 
is not essential. 

Salary scale, £900 by £100 to 
| £1,100 by £75 to £1,250 by £50 to 
| £1,650 per annum. The commenc- 

ing salary may be higher than the 

minimum depending upon experi- 

ence and qualifications, but in no 
| case will exceed £1,250 per an- 
| num. 
Application forms and further 
| details from the Secretary (R), 
| Rhodesia House, 429 Strand, Lon- 
| don, W.C.2. Closing date, Janu- 





| ary 18, 1958. 








GEOLOGIST REQUIRED with 
minimum several years’ experience 
to conduct new exploration pro- 
gramme in East Africa. This is an 
interesting and responsible posi- 
tion with the possibility of perma- 
nency and further travel. Inter- 
views will be arranged in London. 
Applications, please, to the Mining 
Engineer, Northern Mercantile & 
Investment Corporation, Ltd., City 
Wall House, 84-90 Chiswell Street, 
London, E.C.1. 








PROSPECTING ENGINEER 


required by large alluvial diamond 
mining company. Honours degree 
in Mining Engineering or Mining 
Geology at recognized School of 
Mines essential. Successful appli- 
cant will be trained in West Africa 
to take charge of investigations 
there and in other parts of the 
world. Tours normally 12 months 
followed by 12 weeks’ leave. 
Apply Box 612, The Mining 
Journal, Ltd., 15 Wilson Street, 
Moorgate, London, E.C.2. 


CHIEF ENGINEERING 
SUPERINTENDENT 
REQUIRED 


for Mining Company operating in 
India. Should have had consider- 
able electrical experience com- 
bined with mechanical knowledge 
of opencast and underground 
plant in order to supervise engi- 
neering operations on_ several 
mines. 

Salary with allowances in the 
region of £3,000 per annum de- 
pending on age and experience. 
Good leave terms. Free passages, 
furnished accommodation and 
medical attention. Provident Fund. 

Reply giving full details of 
qualifications, experience and age 
to Box No. 611, The Mining 
Journal, Ltd., 15 Wilson Street, 
London, E.C.2. 

















THE WORLD'S 
GREATEST BOOKSHOP 


FOR ALL YOUR 


Christmas 
Gift Books 


STOCK OF OVER THREE 
MILLION VOLUMES 


Quick, efficient postal service 


119-125 CHARING CROSS ROAD 
LONDON, W@2 


Gerrard 5660 (20 lines) $e Open 9-6 (incl. Sats.) 
Two mins. from Tottenham Court Rd. Sto. 


























